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Key developments and challenges
Further improvements in the business environment, such 
as reduced corruption and “red tape”, a level playing field 
in the economy and stronger support for export-oriented 
sectors, would foster investment and help to diversify  
the economy away from agriculture and its substantial 
reliance on markets in the Commonwealth of 
Independent States (CIS). 

Progress in reforming the energy and municipal sectors 
through commercialisation, increased transparency, 
economically based tariff-setting and resolution of the 
existing debt burden, is necessary to secure long-term 
financial sustainability in these sectors and improve the 
quality of services.

Falling budget revenues, declining remittances and 
limited access to external financing call for finding the 
right balance between the commitments to increase 
public expenditure and ensuring macroeconomic stability 
during the economic downturn.

Country data 
Population (in millions)  3.4
Area (’000 sq km)  33.80
GDP (in billion US$, 2008) 6.0
Average transition score (scale: 1 to 4.33)  3.0

Progress in structural reform 

Business environment and competition
Moldova’s investment climate has gradually improved over 
recent years, although significant challenges remain, such as 
effectively implementing laws and regulations. According to the 
World Bank’s Doing Business 2010 survey, Moldova ranks only 
94th of 183 countries surveyed for the ease of doing business. 
Particular problems were: dealing with construction permits, 
employing workers, protecting investors, paying taxes and 
trading across borders. These findings were broadly 
corroborated by the 2008/09 Business Environment and 
Enterprise Performance Survey (BEEPS IV). In this survey, 
40 per cent of Moldovan companies considered corruption  
to be a major or very severe obstacle to business, while tax 
administration and the practices of competitors in the informal 
sector were also seen as key obstacles. The economy remains 
non-diversified, with almost 40 per cent of exports in 2008 
deriving from agriculture or agro-processing and more than 
one-third of exports directed towards Russia and the western 
CIS countries.

Infrastructure
The supply of gas to Moldova was severely disrupted in January 
2009 due to a dispute between Russia and Ukraine. Gas 
import prices increased several times in 2008 and were set  
by Gazprom at US$ 333 per thousand cubic metres (tcm) for  
the first quarter of 2009, but subsequently declined to  
US$ 255 per tcm in the second quarter and US$ 186 per tcm 
in the third quarter, in line with the decline in international oil 
prices. End-user electricity and gas tariffs have been raised 
according to the revised tariff methodology and broadly reflect 
the increases in import prices. Nevertheless, the energy sector 
continues to face financial difficulties due to accumulated 
debts, partly the result of the financial problems of Termocom, 
the district heating operator in Chisinau. Progress in resolving 
these problems remains slow. The energy sector regulator, 
ANRE, has recently adopted secondary legislation for 
calculating feed-in tariffs and certificates of origin for 
renewable energy generation, a necessary step in the 
development of the sector following the adoption of the law  
on renewable energy in 2007. In mid-September 2009 the 
Chisinau municipal council approved substantial tariff increases 
for water and public transport, following a tariff freeze for 
several years. This measure is expected to improve the 
financial sustainability of the two municipal utilities, reducing 
the need for less-efficient budget financing of water services 
and public transport.

Financial sector
The global financial crisis has indirectly affected Moldova’s 
financial system, mainly because the limited access of 
domestic banks to international capital markets meant they 
were unable to raise cheap funds in the boom years, but 
conversely they were not subject to large outflows in the 
downturn. The banking system remains generally sound, as 
assessed by an International Monetary Fund (IMF) Financial 
System Stability Assessment report in August 2008, but over 
the past year some banks have suffered temporary liquidity 
shortages and relatively large deposit withdrawals or 
conversions of local currency into foreign-denominated 
deposits. Local currency deposits declined by some 
25 per cent in nominal terms between December 2008 and 
June 2009, while foreign currency deposits have remained 
relatively stable, reflecting concerns about the prospects  
of the leu and declining remittances. 

Lending to the economy has fallen significantly – by about half 
in nominal terms in the first six months of 2009 compared with 
December 2008, most of which is attributable to the reduction 
in local currency loans for consumer lending, but small and 
medium-sized enterprises (SMEs) also report substantial 
difficulties in obtaining bank credit, partly related to the impact 
of the global crisis on the real sector. The quality of commercial 
banks’ loan portfolios has deteriorated according to the 
National Bank of Moldova (NBM). The ratio of non-performing 
loans increased to 10.5 per cent at the end of June 2009 
compared with 5.9 per cent at the end of 2008. Partly as a 
result of the crisis, a small commercial bank, InvestprivatBank, 
entered an orderly liquidation procedure in June 2009 and all 
its deposits were transferred to Banca de Economii, the state-
owned bank. NBM has used various instruments to support the 
banking system and in May 2009 announced a programme of 
funding to Moldovan banks for terms up to 12 months at the 
base rate to provide liquidity and support lending to the real 
economy at affordable interest rates. The programme is 
estimated to amount to Lei 1.5 billion (US$ 135 million).

Moldova



Fiscal balance and current account balance
■ Fiscal balance (% of GDP)   ■ Current account balance (% of GDP)

Interest rates and inflation
■ Treasury bill rate (% average-over-period)   ■ Consumer price index (% year-on-year)

Macroeconomic performance

Following GDP growth of 7.2 per cent in 2008, the economy 
has been seriously affected by the global economic crisis  
since the beginning of 2009. In the first half of this year, GDP 
declined by 7.8 per cent compared with the same period of 
2008. Industrial output was down by 25 per cent in the first 
half of 2009, investment was weakened and officially recorded 
remittances declined by about one-third in the first seven 
months of 2009. 

Tight monetary policy throughout 2008, the limited availability 
of credit and the decline in remittances have led to a fall in 
inflation from 17 per cent to -2.2 per cent deflation between 
August 2008 and August 2009. While fiscal policy was 
relatively prudent in 2008 (the consolidated budget deficit  
was only 1 per cent of GDP), weaker revenue performance  
(as output and remittances fell) and generous pre-election 
public expenditure commitments contributed to an increase in 
the budget deficit to more than 8 per cent of GDP in the first 
quarter of 2009. The lack of significant fiscal reserves and  
the limited access to external finance have constrained the 
authorities’ room to provide any significant fiscal stimulus  
to the economy. Thus, their crisis response has been largely 
confined to monetary policy through reductions in the policy 
rate and reserve requirements for commercial banks in 2009.

External imbalances increased further in 2008. The current 
account deficit reached almost 17 per cent of GDP but was 
successfully financed by commercial capital inflows in  
2008, when foreign direct investment increased to a record  
US$ 679 million, or just above 11 per cent of GDP. The external 
account is undergoing a sharp adjustment in 2009 owing to the 
drop in external demand. There has been a sharp fall in both 
imports and exports with the trade deficit declining by more 
than 40 per cent year on year in the first half of 2009.

Official reserves declined by almost US$ 500 million in the first 
half of 2009, reaching US$ 1,210 million, or just above three 
months of imports of goods and services. Total external debt, 
mostly private, exceeded US$ 4 billion, or 68 per cent of GDP, 
by the end of 2008.

Outlook and risks

The economy is undergoing a severe contraction in 2009,  
as the global economic crisis has hit Moldovan exports and 
remittances. The industrial and construction sectors will 
continue to be the most severely affected. Financing the large 
budget deficit in 2009 will be challenging, even if expenditure 
is cut significantly. Maintaining macroeconomic stability in the 
short term will require a careful mix of fiscal, monetary and 
exchange rate policies, with an emphasis on the fiscal. The 
return to positive economic growth in 2010 and beyond partly 
depends on the pace of the expected recovery in Moldova’s 
main trading partners, but it will also need to be underpinned 
by further improvements in the business environment.
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Real GDP (1989=100)
■ Moldova   ■ Average, transition countries

Transition indicators 2009
■ Moldova   ■ Maximum, transition countries   ■ Minimum, transition countries
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Structural and institutional change indicators

Liberalisation and 
privatisation 

Current account convertibility 
– full

Controls on inward direct 
investment – no

Interest rate liberalisation – 
full

Exchange rate regime – 
managed float

Wage regulation – no

Tradeability of land – full 
(except foreigners)

Business environment  
and competition 

Competition office – yes

Quality of insolvency law – 
medium

Secured transactions law – 
modern/some defects

 
Infrastructure

Telecoms regulatory 
assessment compliance – 
medium  

Independence of the 
electricity regulator – partial

Separation of railway 
infrastructure from operations 
– no

Independence of the road 
directorate – no

 
Financial sector

Capital adequacy ratio –  
12 per cent

Deposit insurance system – 
yes

Private pension funds – yes 

 
Social reform

Share of population living in 
poverty – 28.9 per cent 
(2004)

Government expenditure on 
health – 5.4 per cent (2008)

Government expenditure on 
education – 8.2 per cent 
(2008)

Household expenditure  
on power and water –  
9.6 per cent

2003 2004 2005 2006 2007 2008 2009

Enterprises
Privatisation revenues (cumulative, in per cent of GDP)  13.9 14.2 14.7 15.6 16.3 18.3 na
Private sector share in GDP (in per cent) 55.0 55.0 60.0 65.0 65.0 65.0 65.0
Private sector share in employment (in per cent)  60.0 60.0 60.0 60.0 65.0 70.0 na
Budgetary subsidies and current transfers (in per cent of GDP) na na na na na na na
Share of industry in total employment (in per cent) 12.1 12.3 11.9 12.8 12.7 13.1 na
Change in labour productivity in industry (in per cent) 20.4 9.9 10.7 -7.6 0.7 -2.6 na
Investment/GDP (in per cent) 23.2 25.3 30.8 32.7 38.1 37.0 na
EBRD index of small-scale privatisation 3.7 3.7 3.7 3.7 3.7 4.0 4.0
EBRD index of large-scale privatisation 3.0 3.0 3.0 3.0 3.0 3.0 3.0
EBRD index of enterprise reform 1.7 1.7 2.0 2.0 2.0 2.0 2.0

Markets and trade 
Share of administered prices in CPI (in per cent) na na na na na na na
Number of goods with administered prices in EBRD-15 basket 7.0 7.0 4.0 5.0 5.0 5.0 na
Share of trade with non-transition countries (in per cent) 34.5 34.3 34.2 35.2 37.3 37.3 na
Share of trade in GDP (in per cent) 112.8 105.6 113.8 108.5 113.4 107.8 na
Tariff revenues (in per cent of imports) 2.4 2.3 2.4 2.4 2.0 2.3 na
EBRD index of price liberalisation 3.7 3.7 4.0 4.0 4.0 4.0 4.0
EBRD index of forex and trade liberalisation  4.3 4.3 4.3 4.3 4.3 4.3 4.3
EBRD index of competition policy 2.0 2.0 2.0 2.0 2.3 2.3 2.3

Financial sector 
Number of banks (foreign-owned) 16 (9) 16 (9) 16 (7) 15 (6) 16 (7) 16 (8) na
Asset share of state-owned banks (in per cent) 15.5 17.6 19.3 15.3 9.5 9.1 na
Asset share of foreign-owned banks (in per cent) 35.2 33.6 19.6 22.9 24.8 31.6 na
Non-performing loans (in per cent of total loans) 6.4 6.9 5.3 4.4 3.7 5.9 na
Domestic credit to private sector (in per cent of GDP) 20.3 21.2 23.6 27.5 36.8 36.5 na
Domestic credit to households (in per cent of GDP)  0.6 0.9 2.1 2.9 5.5 5.1 na
– Of which mortgage lending (in per cent of GDP) 1.0 1.1 1.5 2.6 4.0 4.6 na
Stock market capitalisation (in per cent of GDP) 24.4 22.3 na na na na na
Stock trading volume (in per cent of market capitalisation) 7.7 9.7 5.9 na na na na
Eurobond issuance (in per cent of GDP) 0.0 0.0 0.0 0.0 0.0 0.0 na
EBRD index of banking sector reform 2.3 2.7 2.7 2.7 3.0 3.0 3.0
EBRD index of reform of non-bank financial institutions 2.0 2.0 2.0 2.0 2.0 2.0 2.0

Infrastructure 
Fixed-line (mobile) penetration rate (per 100 inhabitants) 20.4 (12.2) 22.6 (20.6) 24.7 (29.0) 27.5 (36.6) 29.4 (51.3) 30.7 (66.6) na
Internet users (per 100 inhabitants) 7.4 10.6 14.6 19.6 19.1 22.0 na
Railway labour productivity (1989=100) 29.5 31.0 31.3 40.0 34.7 38.2 na
Residential electricity tariffs (USc kWh) 5.6 6.0 5.9 5.7 6.9 10.1 na
Average collection rate, electricity (in per cent) 100 95 97 96 96 95 na
GDP per unit of energy use (PPP in US dollars per kgoe) 2.1 2.3 2.5 2.7 2.8 na na
EBRD index of infrastructure reform 2.0 2.0 2.3 2.3 2.3 2.3 2.3
– Electric power 3.0 3.0 3.0 3.0 3.0 3.0 3.0
– Railways 2.0 2.0 2.0 2.0 2.0 2.0 2.0
– Roads 2.0 2.0 2.0 2.0 2.0 2.0 2.0
– Telecommunications 2.3 2.3 2.7 3.0 3.0 3.0 3.0
– Water and wastewater 2.0 2.0 2.0 2.0 2.0 2.0 2.0



Macroeconomic indicators
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2003 2004 2005 2006 2007 2008 
Estimate

2009 
Projection

Output and expenditure (Percentage change in real terms)
GDP 6.6 7.4 7.5 4.8 3.0 7.2 -8.5
– Private consumption 18.5 6.2 10.1 7.0 3.6 4.5 na
– Public consumption 3.2 -16.2 6.3 5.3 5.2 5.0 na
– Gross fixed capital formation 13.5 10.5 11.0 15.1 22.0 -0.9 na
– Exports of goods and services 19.2 11.0 17.7 2.8 10.5 -7.8 na
– Imports of goods and services 28.7 3.6 18.1 10.3 14.6 -6.1 na
Industrial gross output 15.6 8.2 7.0 -4.8 -1.3 0.7 na
Agricultural gross output -13.6 20.8 0.8 -1.1 -23.1 31.9 na

Employment (Percentage change)
Labour force (end-year) -8.8 -2.8 -0.7 -4.6 -3.2 -0.8 na
Employment (end-year) -9.9 -3.0 0.2 -4.7 -0.8 0.3 na

(In per cent of labour force)
Unemployment (end-year)1 7.9 8.1 7.3 7.4 5.1 4.0 na

Prices and wages  (Percentage change)
Consumer prices (annual average) 11.6 12.5 12.0 12.8 12.4 12.8 0.0
Consumer prices (end-year) 15.7 12.5 10.2 14.0 13.3 7.2 1.3
Producer prices (annual average) 7.8 5.6 5.3 12.2 26.5 10.5 na
Producer prices (end-year) 9.2 3.6 6.9 12.4 28.6 3.3 na
Gross average monthly earnings in economy (annual average) 28.8 23.8 19.5 28.7 21.6 22.6 na

Government sector (In per cent of GDP)
General government balance2 1.0 0.4 1.5 -0.3 -0.3 -1.0 -7.0
General government expenditure2 33.1 35.1 37.0 40.1 41.8 41.6 na
General government debt3 58.9 46.0 34.7 34.2 28.5 21.4 na

Monetary sector (Percentage change)
Broad money (M2, end-year) 24.4 44.7 36.7 12.2 47.3 18.4 na
Domestic credit (end-year) 24.3 25.8 15.8 30.1 39.0 16.5 na

(In per cent of GDP)
Broad money (M2, end-year) 20.4 25.4 29.5 27.9 34.4 34.7 na

Interest and exchange rates (In per cent per annum, end-year)
Refinancing rate 14.0 14.5 12.5 14.5 16.0 14.0 na
Interbank interest rate (up to 30-days maturity) 13.0 13.3 6.3 9.5 12.3 15.5 na
Deposit rate (1 year) 12.7 15.2 13.0 11.9 15.1 18.1 na
Lending rate (1 year) 19.2 21.0 18.9 18.2 18.9 21.0 na

(Lei per US dollar)
Exchange rate (end-year) 13.2 12.5 12.8 12.9 11.3 10.4 na
Exchange rate (annual average) 13.9 12.3 12.6 13.1 12.1 10.4 na

External sector (In millions of US dollars)
Current account -130.4 -57.6 -241.4 -399.0 -667.9 -1,009.3 -463.0
Trade balance -623.4 -754.2 -1,191.5 -1,590.9 -2,243.5 -3,223.4 -1,903.0
– Merchandise exports 805.2 994.1 1,104.6 1,053.5 1,374.6 1,646.7 1,202.0
– Merchandise imports 1,428.5 1,748.2 2,296.1 2,644.4 3,618.2 4,870.0 3,105.0
Foreign direct investment, net 71.0 145.7 198.9 223.0 481.4 679.4 75.0
Gross reserves, excluding gold (end-year) 302.3 470.3 597.4 775.3 1,333.7 1,672.4 na
External debt stock 1,930.4 1,883.8 2,080.0 2,530.9 3,357.8 4,108.2 na

(In months of imports of goods and services)
Gross reserves, excluding gold (end-year) 2.1 2.7 2.6 3.0 3.8 3.5 na

(In per cent of exports of goods and services)
Debt service 18.7 21.0 16.5 18.7 13.0 17.6 na

Memorandum items (Denominations as indicated)
Population (end-year, million)4 3.6 3.4 3.4 3.4 3.4 3.4 na
GDP (in millions of lei) 27,618.9 32,032.0 37,651.9 44,754.0 53,430.0 62,840.0 57,517.1
GDP per capita (in US dollars) 547.5 767.3 882.6 1,003.7 1,282.1 1,766.0 na
Share of industry in GDP (in per cent) 20.5 20.5 19.1 18.0 19.1 19.5 na
Share of agriculture in GDP (in per cent) 18.3 17.5 16.4 14.8 10.0 8.9 na
Current account/GDP (in per cent) -6.6 -2.2 -8.1 -11.7 -15.2 -16.7 -9.0
External debt – reserves (in US$ million) 1,628.1 1,413.5 1,482.6 1,755.6 2,024.1 2,435.8 na
External debt/GDP (in per cent) 97.5 72.5 69.6 74.3 76.3 67.9 na
External debt/exports of goods and services (in per cent) 182.2 141.5 138.0 164.8 167.4 164.6 na

1 According to ILO methodology.
2 General government includes the state, local government, social security and health care.
3 Includes public and publicly guaranteed debt.
4 Excluding Transnistria.


