Responding to the Coronavirus Crisis
Update on North Macedonia (13/05/20)

Economic channels of disruption
Supply chains, private consumption, investments
•
•
•
•

Severe lockdown (schools and all non-essential businesses closed;
nationwide curfew) has caused sharp halt to the economic activity.
Manufacturing to be hit through the disruption of global supply chains,
especially the textile and leather industry.
FDI inflows and domestic investments to decrease.
Likely fall in remittances (comprising 11 per cent of GDP) to reduce
consumption further.

Selected crisis impact indicators
EBRD GDP growth outlook (May 2020)

2020: -3.5%
2021: 5.5%

Industrial production growth
-13.4% year-on-year
(March 2020)
Share of negatively affected micro
business and selfself-employed 89%
(poll, April 2020)
Budget revenues (April 1-14):
Share of firms applying for minimum
wage subsidies for April and May
(Public Revenue Office, May 2020)
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Crisis response measures to date
Support for businesses and citizens
•

•
•

•
•

Government to pay minimum wages of workers in coronavirus-affected
companies in April and May and to subsidize 50% of the social contributions for
workers.
Firms exempted of corporate tax advances in April-June.
Development Bank of North Macedonia to extend soft loans (at 1.5% interest
rate) through commercial banks and interest-free loans (EUR 3,000-90,000 per
company, six-month grace period and two-year repayment period).
Faster and more straightforward procedures for changing loan agreement
terms.
Extension of time period to classify a loan as NPL, from 90 to 150 days, by endSeptember.

Selected crisis response indicators
Loans to SMEs by Development Bank of
North Macedonia
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Committed external assistance

EUR 50 million (soft loans)
EUR 12 million (interest-free loans)
50% of the net average wage in the past 24
months
IMF’s RFI: EUR 176.5 million;
EC MFA: EUR 160 million;
WB: EUR 140 million (relief funds);
EC: EUR 66 million (EUR 62 million from IPA)

Key short-term priorities
Provide liquidity to the economy, particularly SMEs, and revenue support to vulnerable workers and other individuals
To learn more about EBRD’s support to North Macedonia visit: https://www.ebrd.com/north-macedonia.html
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