Responding to the Coronavirus Crisis
Update on the Kyrgyz Republic (06/11/20)

•
•
•

Remittances (28% of GDP) falling due to travel restrictions and oil price
shock affecting Russia, constraining private consumption and putting
pressure on service sector SMEs.
Reduced trade flows with China (imports down by 66% so far) resulting in
lower tax revenue collected at the border
Lockdown and border closures affecting activities in the shadow economy
(23% of GDP in 2018 according to official estimates)
Political turmoil and looting of foreign invested mining enterprises
negatively affect the investment climate
2020: -9.5%
2021: 3.0%
-6.0%
down 7% y/y
down 31.6% y/y
down 17%
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Crisis response measures to date
Support for healthcare, businesses and individuals
•
•
•

In May 2020, an anti-crisis fund was created to provide concessional financing
to enterprises of around 2% of GDP in 2020 and 7% of GDP in 2021
Central bank recommends a grace period for loan repayment and provides
liquidity of around KGS 5.25 billion to the economy
Other measures include reduced social contributions by businesses, a
moratorium on business inspections and a temporary ban on bankruptcy
procedures of businesses until 2021
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Economic channels of disruption
Remittances, trade, shadow economy
•
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Lowering liquidity ratio from 45% to 30%, lowering risk weights of FX
loans from 150% to 100%, banks granted the right to retain the
classification of overdue loans to affected businesses
Tax exemption and debt forgiveness
IMF: US$ 242 million emergency assistance (combination of Rapid
Financing Instrument and Rapid Credit Facility); World Bank: US$ 72.5
million to support SMEs and for social protection ; ADB: US$ 50 million
in loan and grant financing to mitigate COVID-19 impact

Key short-term priorities
Provide liquidity to the economy, particularly SMEs, and revenue support to vulnerable workers and other individuals
To learn more about EBRD’s support to Kyrgyz Republic visit: https://www.ebrd.com/kyrgyz-republic.html
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