
 
TFP Environmental Procedures 

 
 

The Agreement establishing the European Bank (EBRD) requires the Bank to 'promote in the full range of 
its activities, environmentally sound and sustainable development.  This ‘Environmental Mandate’ also 
applies to the lending and investment activities of Financial Intermediaries supported by EBRD, such as 
local commercial banks.  
 
These Procedures were developed to operationalise EBRD’s Environmental Mandate and Environmental 
Policy for banks participating in the TFP.  They outline EBRD’s environmental requirements for TFP 
transactions and the environmental due diligence process to be followed by participating banks (PBs) when 
considering applications for trade finance.   
 
 

The basic procedures for PBs can be summarised as follows: 
 
1. Activities, products and substances listed on the TFP Environmental Exclusion List as set out in 

Annex 1 are not eligible for TFP transactions.  
 

For commodity trade finance transactions with tenors of up to 12 months (under 
international sales contracts), no further environmental due diligence is required 

 
2. Following the attached Environmental Due Diligence Guidelines, determine whether or not a 

transaction is in an Environmentally Sensitive Sector, as set out in Annex 2.   
 
3. For TFP transactions that involve environmentally high risk activities or substances specified in 

Annex 2 (1), PBs must submit the results of their environmental due diligence to EBRD in 
the form of Annex 3 – Environmental Review Summary (ERS)  when applying for EBRD 
support or financing. 

 
4. For TFP transactions that involve environmentally high risk activities or substances specified in 

Annex 2 (2), PBs must submit the results of their environmental due diligence to EBRD in 
the form of Annex 3



TFP Environmental Due Diligence Guidelines 
 
I. Introduction 
 
In line with EBRD’s Environmental Policy, the terms “environment” or “environmental” are used in this 
document in a broad sense to incorporate not only ecological aspects but also worker protection issues 
(health and safety, harmful child labour, forced labour, and discriminatory practices) and community 
issues, such as cultural property, involuntary resettlement, and impacts on indigenous peoples.   
 
EBRD has prepared a range of further guidance materials and information to help PBs conduct 
environmental due diligence and to implement the TFP environmental requirements. These materials are 
included in EBRD’s comprehensive electronic manual ‘Environmental Risk Management for Financial 
Institutions’ (“the eManual”), which is available in a number of languages. PBs should ensure that they 
have a copy of the latest version of the eManual and work with their IT departments to make it available to 
all relevant bank staff. The eManual is available from EBRD on CD ROM. 
 
II. Environmental due diligence:  Aims and Objectives 
 
Environmental appraisal – also called ‘environmental due diligence (EDD)’ - should be an integral part of 
the credit appraisal process, because environmental risk may translate into credit risk. If a client company 
has environmental problems, this may affect its ability to honour loan repayments or contractual obligations 
with their off-takers, for example because: 
• the company has to make major investments in order to meet regulatory requirements; 
• the companies’ activities are scaled down, suspended or closed down by the local authorities due to 

environmental problems. 
 
 The process outlined in these Procedures will help PB staff : 
• to ensure compliance with EBRD’s environmental requirements for the TFP; 
• to identify any environmental issues associated with a particular client/transaction; 
• to identify and evaluate the financial implications related to environmental issues; 
• to minimise exposure to environmental/financial risks; 
• to maximise opportunities for environmental benefits and minimise the potential for adverse 

environmental impacts (such as pollution) associated with clients; 
• to protect the PB and EBRD from reputational risk associated with financing companies with a poor 

environmental record.  
 

To achieve better results in the implementation of the Procedures, PBs are required to appoint a member of 
management to have overall responsibility for environmental risk management. 
 
 
III. Timing of environmental due diligence 
 
Since environmental risk can have material financial implications, PBs should conduct environmental due 
diligence early in the transaction appraisal process. This is particularly important for high risk 
transactions where more detailed investigations are needed, which may take some time. In the case of  
transactions listed in Annex 2, where EBRD environmental sign-off is required, PBs are strongly advised 
to submit the ERS to EBRD as early as possible in order to avoid potential delays in transactions 
processing that may occur if initial review by EBRD leads to the need to obtain further 
environmental information.  In addition, PBs are encouraged to liaise informally with the EBRD TFP 
Team at the beginning of the due diligence so that the environmental experts can provide advice and 
guidance on environmental issues if needed.



IV. Stages within the Environmental Due Diligence (EDD) Process 
 
Step 1: Check eligibility of transaction against Environmental Exclusion List 
 
The first step in the EDD process is to screen out transactions not eligible for TFP support. Activities, 
products and substances listed in the Environmental Exclusion List (Annex 1) are not eligible for TFP 
transactions. In addition, any applicants/end-users or sub-borrowers involved in the production, use of, or 
trade in such products are not eligible for TFP transactions.  
 
• Check the business activity of applicants for trade finance instruments or sub-borrowers and the 

products which are to be imported, exported and/or financed.   
• Description of the goods on the clients’ application form should be sufficiently precise to avoid 

uncertainty. Request more information if in doubt. 
• In the case financing of exports to non-OECD countries, PBs should use their best efforts to also check 

the business activity of the recipients of the goods (‘end users’). End users may be different from the 
applicant (e.g. an applicant seeks cover for export of a turbine for use in a hydropower project – the 
company developing the hydropower project is the end user).  

• Whenever possible receive a warrant or a confirmation from the applicant regarding compliance of all 
aspects of the transaction with the Environmental Exclusion List. 

• if further clarification is needed, request copies of import/export licences or other regulatory 
certification of legal trade. Please note that regulatory compliance does not necessarily give absolute 
assurance that the goods are not on the Environmental Exclusion List. 

 
Any transaction in conflict with the Environmental Exclusion List should be rejected. In cases of 
doubt whether a particular transaction is eligible, PB staff should reject the application, obtain expert 
opinion or contact the EBRD TFP team for advice at an early stage, providing as much information as 
possible about the applicant/sub-borrower and the underlying goods. 
 
No further environmental due diligence is required for commodity trade finance 
transactions of up to 12 months. For all other transactions, proceed to Step 2. 
 
Step 2: Identifying environmentally high risk transactions 
 
Environmentally high risk transactions may have highly significant, negative and/or long-term 
environmental impacts and contingent liabilities associated with them.  Financing of such activities may 
also entail significant reputational risk for the PB and for EBRD and therefore requires detailed 
environmental due diligence.  
 
Environmental risk is mainly determined by the business activity of the applicant / end user (guarantees) or 
sub-borrower (cash advances).  PBs should use the list of Environmentally Sensitive Sectors (Annex 2) and 
the Environmental Risk Categorisation List (Annex 4) to identify the business environmental risk associated 
with clients.  All activities listed in Annex 2 are environmentally high risk.   
 
If the proposed transaction is rated environmentally high risk, proceed to Step 3.  
 
If it is rated low or medium risk, proceed to Step 4. 
 
 
 
 
 
 
 



Step 3:  Conducting environmental due diligence on high risk transactions 
 
As the magnitude of environmental issues that may be associated with  high risk transactions is difficult to 
determine at the loan application stage, the PB must conduct further environmental investigations and 
summarise the outcome of their findings for transactions in sectors/ with activities/ goods listed in 
Annex 2  in an Environmental Review Summary (ERS) in the form of Annex 3.  
Further environmental investigations should focus on: 

• For cash advances: on the sub-borrower, and the use of proceeds (e.g.: working capital; use for a 
specific project). 

• For guarantees:  normally, on the applicant. However, if the applicant requires support for export of 
capital goods and equipment to non-OECD countries, PBs should use their best efforts to investigate 
the end user, i.e. the company/project for which the goods are destined.  

In the sections below, the term “beneficiary companies” will be used to describe sub-borrowers, 
applicants, and relevant end users. 

 
Environmental due diligence activities for high risk transactions 

• Site visits should be carried out whenever possible (if geographically possible).  

• PBs will need to ask beneficiary companies to respond to the questions stated in the ERS Formats 
(Annex 3), and to provide supporting documentation, in particular copies of permits (which must be 
current and valid), and of any recent inspection reports.   

• PBs should obtain third party information on the beneficiary company’s environmental performance. 
Possible sources of information: 

o Regulatory environmental authorities, to establish whether they believe the company to be 
in compliance, and if not, what action (if any) they intend to take. Regulatory authorities 
should also be able to provide information on any imminent changes in environmental 
regulatory requirements.  

o Web/media searches on companies/projects can be used to find criticism/complaints or 
positive assessments related to the company/project from the public/media/ environmental 
organizations.   

• When considering longer term finance (either as one or as several revolving transactions), PBs should 
employ an independent local environmental expert to conduct an environmental audit or otherwise 
help PBs with the environmental appraisal of the beneficiary company. 

• Any problems or issues of concern arising from the environmental due diligence must be discussed 
with the client. Financing in such cases may be acceptable if the client is taking appropriate steps to 
rectify the problems identified, i.e.: 

o The beneficiary company has an environmental action plan (EAP) or similar program in 
place (or agrees to put one in place) which will address any material problems within a 
reasonable time frame;  

o  Funds will be available to implement this EAP; 
o In the case of cash advances: implementation of the EAP should be included in the 

requirements of the legal agreement with the sub-borrower (see Step 5 below). 
• The PB should summarise the outcome of the environmental due diligence using the ERS 

template (Annex 3). For transactions listed in Annex 2, the ERS must be presented to EBRD for 
approval prior to submitting an application for a guarantee or cash advance. 

• For environmentally high risk transactions, EBRD may on occasion require PBs to report to EBRD 
periodically (e.g. annually) on the environmental performance of the client company. Such a 
requirement would be specified in EBRD’s environmental approval of the transaction. 



Step 4: Dealing with low and medium risk transactions  

N.B.: Preparation of an ERS is not required for medium and low risk transactions; PBs may submit 
applications to EBRD without attaching an ERS. 

PBs should use the list Environmental Risk Categorisation List (Annex 4) to identify low and medium 
environmental risk associated with clients.  
In addition, the overall risk is also influenced by the amount and tenor of the transaction (the larger the 
amount and the longer the tenor, the higher the risk) and the nature of the security (land and buildings are 
typically higher environmental risk than intangible assets). For example, a transaction involving a low risk 
business activity would be upgraded to medium risk if a site with a history of industrial use is taken as 
security; a transaction involving a medium risk business activity would be classified low risk if the 
transaction tenor is very short (less than 6 months), and the amount small (up to USD 50,000). 
 
Low risk:  
These include transactions involving activities whose environmental impacts are expected to be negligible. 
Therefore, no further environmental due diligence is needed. However, sub-borrowers/applicants are 
required to comply with applicable environmental, health and safety regulations or product 
standards. Appropriate representations should therefore be obtained from the client confirming 
compliance. 
 
Medium risk:  
This would include finance for projects/activities in sectors where it is likely that environmental impacts 
can be readily identified and standard preventative and/or remedial measures can be prescribed within the 
client company’s financial and technical/managerial capabilities.  
It is difficult to generalise the amount of due diligence needed on medium risk given the large variety of 
activities and PBs will have to judge what is appropriate for each transaction. However, a regulatory 
compliance check should always be carried out on beneficiary companies, and a site visit is also 
recommended, if possible.  PB staff can use the Sub-sectoral Environmental Guidelines1, which outline  
the main environmental issues and associated financial implications associated with  different industry sub-
sectors, as guidance for  issues to look out for during a site visit and/or  to raise in discussions with clients. 
If there are any issues of non-compliance, PBs should ask beneficiary companies what remedial 
actions they have taken/planned to address the problem.  

Step 5: Integrating environmental clauses into contracts with clients and transaction monitoring  
 
Once the environmental due diligence is completed, PBs need to ensure that the findings are adequately 
reflected in the contracts with clients. In the case of cash advances or guarantee agreements, appropriate 
provisions should be included in the loan / guarantee agreement with the client. In the case of L/Cs, PBs 
may use, e.g., side-letters to agree any issues of concern with the applicant. 
 
• Environmental regulatory compliance warranties from the client and, where applicable, loan 

provisions requiring regulatory compliance will be sufficient for all low risk and many medium risk 
transactions. 

• For some medium risk and most high risk transactions where the client company has non-compliance 
issues that need to be addressed, PBs should also require the client company to take corrective action 
(such as implementing an EAP, see Step 3 above). 

• Where finance is provided in several disbursements, it may be possible to make later disbursements 
subject to the condition that certain environmental mitigation measures have been implemented. 

• For high risk transactions of over one year, clients should be required to report at least annually to the 
PB on their environmental performance record, including any instances of non-compliance with 
regulatory requirements  and, if applicable, the EAP, any accidents, results of any inspection reports, 
awards, public complaints, etc.  
 

                                                           
1 (available from EBRD’s website -http://www.ebrd.com/enviro/index.htm > policy and publications  >sub-
sectoral environmental guidelines), and on the eManual. 
 



Annex 1: TFP Environmental Exclusion List 
 
The following activities, products and substances are not eligible for TFP 
transactions. In addition, any applicants or end-users1 involved in production or trade 
of such products are not eligible for TFP transactions. 
• Trade in wildlife or wildlife products regulated under Convention on International Trade in 

Endangered Species of Wild Fauna and Flora (CITES); 
• Release into the natural environment of genetically modified organisms (GMOs) or trade in 

GMOs to be released into the natural environment; 
• Production, distribution, sale and trade in pesticides, herbicides, pharmaceuticals and other 

hazardous substances subject to international phase-outs or bans2; 
• Drift net fishing in the marine environment using nets in excess of 2.5 km. in length; 
• Production, storage, treatment, disposal or trade in radioactive materials and radioactive 

wastes, excluding trade in medical or quality control equipment, etc where the radioactive 
source is trivial and/or adequately shielded; 

• Production or trade in products containing PCBs ( polychlorinated biphenyls); 3 
• Production, use or trade in unbonded asbestos fibres and asbestos-containing products 

excluding asbestos cement sheeting where asbestos content is <20%;  
• Transboundary trade in waste or waste products; 
• Shipment of oil or other hazardous substances in tankers that do not comply with IMO 

requirements;4 
• Production, use or trade in chlorofluorocarbons (CFCs), halons and other ozone depleting 

substances subject to international phase-out;5 
• Activities involving harmful or exploitative forms of forced labor/harmful child labor, 

discriminatory practices, or practices which prevent employees from lawfully exercising their 
rights of association and collective bargaining; 

• Activities prohibited by host country legislation or international conventions relating to the 
protection of biodiversity resources or cultural heritage;6 

• Other activity in violation of host country (i.e. national) health, safety and environmental laws 
or regulations; 

• Lack of export or import licenses or other evidence of authorization of transit to/from country 
of export/import; 

                                                           
1 Note that for the purpose of this guide, only end users located in non-OECD countries should be considered 
 
2 Reference documents are EU Regulation (EEC) No 2455/92 Concerning the Export and Import of    
Certain Dangerous Chemicals, as amended; UN Consolidated List of Products whose Consumption   
and/or Sale have been Banned, Withdrawn, Severely Restricted or not Approved by Governments; Convention the 
Prior Informed Consent Procedures for Certain Hazardous Chemicals and Pesticides in International Trade 
(Rotterdam Convention); Stockholm Convention on Persistent Organic Pollutants; WHO Classification of 
Pesticides by Hazard. 
  
3  PCB: Polychlorinated biphenyls - a group of highly toxic chemical. PCBs are likely to be found in    
oil-filled electrical transformers, capacitors and switchgear dating from 1950-1985. 
 
4 This includes: tankers which do not have all required MARPOL and SOLAS certificates (including, without 
limitation, ISM Code compliance), tankers blacklisted by the European Union or banned by the Paris 
Memorandum of Understanding on Port State control (Paris MOU), and tankers due for phase out under 
regulations 13G and 13H of Annex I of MARPOL.  No single hull tanker over 25 years old should be used 
 
5 Ozone Depleting Substances (ODSs): Chemical compounds which react with and deplete stratospheric ozone, 
resulting in widely publicised 'ozone holes'. The Montreal Protocol lists ODSs and their target reduction and phase 
out dates. A list of the chemical compounds regulated by the Montreal Protocol, which includes aerosols, 
refrigerants, foam blowing agents, solvents, and fire protection agents, together with details of signatory countries 
and phase out target dates, is available from the EBRD. 
 
6 Relevant international conventions include, without limitation: Convention on the Conservation of Migratory 
Species of Wild Animals (Bonn Convention); Convention on Wetlands of International Importance, especially as 
Waterfowl Habitat (Ramsar Convention); Convention on the Conservation of European Wildlife and Natural 
Habitats (Bern Convention); World Heritage Convention; Convention on Biological Diversity. 
 

 



Annex 2: Environmentally Sensitive Sectors 
 

(1) The following products and/or applicants/ end-users involved in following 
activities may be considered for TFP transactions, however preparation of an 
Environmental Review Summary is obligatory by the Issuing Bank and should 
be sent to EBRD for approval.  
 
• Activities within, adjacent to, or upstream of land occupied by indigenous peoples and/or 

vulnerable groups  including  lands and watercourses used for subsistence activities such 
as livestock grazing,  hunting, or fishing 

• Activities within, adjacent to, or upstream of designated protected areas under national 
law or international conventions, sites of scientific interest, habitats of rare/endangered 
species, fisheries of economic importance, and primary/old growth forests  of ecological 
significance1 

• Activities which may affect adversely  sites of cultural or archaeological significance 
• Activities involving involuntary resettlement 
• Activities in the nuclear fuel production cycle (uranium mining, production , enrichment , 

storage or transport of nuclear fuels)  
• Energy generation using nuclear fuels (excluding electricity import/export) 
 

(2) The following products and/or applicants/ end-users involved in following 
activities are eligible for TFP transactions. However Participating  Banks must 
complete the Environmental Review Summary and send it to EBRD for review 
and approval if:    
 
(a) the amount of the transaction is over USD 1mln AND the tenor is over 1 year  

OR 
(b) the amount of the transaction is over USD 5 million regardless of the tenor,  

N.B. Trade in commodities with tenors of up to 12 months (under 
international sales contracts) is exempt from this rule.  
 

• Oil and gas development  
• Crude oil refineries and petrochemical facilities 
• Thermal, gas turbine and diesel driven  power stations  
• Installations for the production of non-ferrous metals  
• Integrated iron and steel mills 
• Integrated chemical installations (e.g. fertiliser production, soda ash, chlor alkali 

electrolysis, pharmaceutical production) 
• Mining, on-site extraction and processing of metal ores or coal 
• Large-scale cement and lime processing  plants 
• Pulp and paper manufacturing 
• Construction of motorways, express roads and lines for long-distance railway traffic and 

of airports 
• Pipelines, terminals, and associated facilities for the large-scale transport of gas, oil, and 

chemicals. 
• Construction of overhead electrical power lines.  
• Sea ports and also inland waterways and ports for inland-waterway traffic which permit 

the passage of vessels of over 1,350 tonnes; trading ports, piers for loading and unloading 
connected to land and outside ports (excluding ferry piers) which can take vessels of over 
1,350 tonnes.  

                                                           
1 Principal reference documents are the IUCN Guidelines on Protected Areas 
 
 
 



• Construction or major extension of  large dams and reservoirs2 
• Groundwater abstraction activities or artificial groundwater recharge schemes in cases 

where the annual volume of water to be abstracted or recharged amounts to 10 million 
cubic metres or more. 

• Hazardous waste storage, treatment including incineration or disposal.  
• Municipal waste water treatment plants  
• Municipal solid waste-processing and disposal facilities. 
• Large-scale tourism and retail development. 
• Large-scale land reclamation.  
• Large-scale commercial logging. 
• Large-scale primary agriculture/silviculture involving intensification or conversion of natural 

habitats.  
• Plants for the tanning of hides and skins where the treatment capacity exceeds 12 tons of 

finished products per day. 
• Installations for the intensive rearing of poultry or pigs with more than: 40,000 places for 

poultry; 2,000 places for production pigs (over 30 kg); or 750 places for sows. 
 

                                                           
2 As per the definition of the International Commission on Large Dams (ICOLD). ICOLD defines a large dam as a 
dam with a height of 15 m or more from the foundation. Dams that are between 5 and 15 m high and have a 
reservoir volume of more than 3 million m3 are also classified as large dams.  
 



 
Annex 3 

 
ENVIRONMENTAL REVIEW SUMMARY (ERS) FORMATS 

FOR SENSITIVE SECTORS  

A. SUB-BORROWER/ APPLICANT DETAILS  
Name  
Address  
Business description/ 
production data (products, 
annual volume, main export 
markets if any) 

 

B. TRANSACTION DETAILS 
Type of transaction (e.g loan, 
letter of credit, guarantee 

 

Amount, currency  
Tenor  
Purpose of transaction (e.g. 
financing of import of 
equipment, financing of 
production and export of 
products, etc) 

 

C. SOURCE OF ENVIRONMENTAL INFORMATION REVIEWED (pls delete/ add 
as appropriate) 

 
Corporate Environmental Policy 
Copies of permits/ licences 
Representation from Company 
Site visit report 
Inspection report 
Statement/ opinion of competent authorities 
Other – pls state 

D. THE SUB-BORROWER/ APPLICANT REPRESENTATIONS (hereafter -  “the 
Company”) 

Taking as much space as necessary, please provide answers to the following. 

1.  Validity of Current Operation Permits for Environment, Health & Safety 
• Are all permits necessary for operation obtained? 
• Do they cover all of the Company’s operations? 
• Specify validity of permits and areas covered and key parameters 

2.  Environmental, Health, Safety and Labour Regulatory Compliance Status 
• To what extent does the Company comply with national environmental, health & safety 

regulations and standards?   
• Does the Company comply with national employee protection regulations, in particular 

those related to employment of minors, the prohibition of forced labour, and the non-
discriminatory treatment of employees at the workplace? 

• Specify areas of non-compliance for above two points 
• Specify any excess charges or fines/penalties paid by the Company for pollution in the 

last two years, and the reason(s) for these charges/penalties 
• What are the main findings of the latest HSE inspection reports for the Company’s 

business? 
• Is the Company subject to ongoing or pending administrative or court action because of 

environmental offences?  If yes, specify the reason.  



• Specify planned investments for corrective measures to achieve compliance with 
regulatory requirements (including costs and planned schedule). 

3.  Liabilities 
 
• Is the Company exposed to significant liabilities due to known or suspected soil or 

groundwater contamination from past operations? If yes, specify 

4.  Accidents and Incidents 

• State any significant accidents or incidents occurred at the Company in the last two years 
(e.g. oil spills, fires) involving deaths or multiple serious injuries and/or significant 
environmental or material damage 

5.  Collateral 
 
• If land is taken as collateral, is there any indication of material contamination? If yes, are 

there any liabilities of the Issuing/Borrowing Bank as a pledge holder to clean-up the land 
and what is their approximate magnitude? 

 
 
E. RISK MITIGATION AND MONITORING 
 

If the Company is not in compliance with regulatory requirements or if there are potential 
liabilities associated with collateral, specify any contractual requirements of the Participating 
Bank, such as loan conditions or covenants requiring corrective actions, and/or environmental 
reporting obligations of the applicant/sub-borrower. 

 
 
F.   COMPLETE THIS SECTION FOR NEW DEVELOPMENTS AND EXPANSION 

PROJECTS ONLY (otherwise delete) 
 
• Has the Company obtained the necessary permits/approvals for planning/ construction/ operation?- 

Is an Environmental Impact Assessment (EIA) / OVOS required by law? If yes, has the company 
carried out the EIA/OVOS in accordance with regulatory requirements? 

 
• Has the EIA/OVOS been disclosed to the local public that may be affected by the project? Are 

statutory public hearings required, and if so, have they been held? 
 
• Has the EIA/OVOS been completed and approved by the regulatory authorities? CIS countries: 

Has a positive conclusion of the State Ecological Expertisa Review been obtained? 
 
• Does the project to be financed have any adverse effects on indigenous peoples, cultural 

or archaeological heritage? If yes, how are these impacts being mitigated? 
 
• Does the project involve the involuntary resettlement of people? If yes, attach detailed 

information on proposed resettlement and compensation of affected people must be 
attached to the ERS. 

 
• Specify any environmental, health & safety, and social mitigation and management plans 

included in the project plans. State how they meet OVOS/EIA requirements and 
conditions for the project, if any 

  
G. COMPLETE THIS SECTION FOR TRANSACTIONS IN SPECIFIC SECTORS 

ONLY (otherwise delete) 
 

1. STEEL MILLS 
 
(i) Company  production data (tons per annum) for pig iron, steel, liquid metal, and 

coke.  
  



(ii) Company key emission data: 
• Air emission data for dust, SO2, PAH, CN (Cyanide), and heavy metals such as lead 

and mercury. 
• Quantity of solid waste, and how it is disposed or recycled 
• Effluent data (waste water pollutants) 

N.B.: Companies are normally required to collect these data under national law for the 
authorities and can simply copy the most recent information they hold on file. 
 
(iii) Does the company currently operate open hearth furnaces? How many? If yes, 
please provide details of any plans to modernise and/or replace these furnaces, including 
the time frame for these actions. 
 
( iv) Please state any significant explosions that occured at the company site in the last 2 
years, and remedial action taken. 
 
(v) Please provide details of any investment plan for environmental or safety 
improvements within the Company, indicating estimated time schedule and costs 
 
 

SIGNATURE: ________________ DATE: ______________________  
 



 
Annex 4 

 
Environmental Risk Categorisation List 

 
This checklist provides a guide to the typical level of inherent environmental risk related particular to a 
business activity, to assist staff in judging the appropriate level of environmental investigation that should be 
carried out. A bank's actual exposure to environmentally derived financial, legal and reputational risks will 
also depend upon other factors such as the nature and size of the transaction and the financial and managerial 
capacity of the company to effectively manage environmental issues. These factors should be taken into 
account when using this checklist.  

 
Business activities are ranked according to the EU statistical classification codes (Annex to the Council 
Regulation No 3037/90) 

 
Code Category and Subcategory Risk Level  

Section A Agriculture, hunting and forestry  

01.5 Hunting, trapping and game propagation, including related service activities Medium 
02 Forestry, logging and related service activities  

02.0 Forestry, logging and related service activities  
02.01 Forestry and logging High 
02.02 Forestry and logging related service activities Medium 

Section B Fishing  

05 Fishing, operation of fish hatcheries and fish farms; service activities 
incidental to fishing 

Low 

Section C Mining and quarrying  

Subsection CA Mining and quarrying of energy producing materials  

10 Mining of coal and lignite; extraction of peat  
10.1 Mining and agglomeration of hard coal High 
10.2 Mining and agglomeration of lignite High 
10.3 Extraction and agglomeration of peat High 

11 Extraction of crude petroleum and natural gas; service activities incidental 
to oil and gas extraction, excluding surveying 

 

11.1 Extraction of crude petroleum and natural gas High 
11.2 Service activities incidental to oil and gas extraction, excluding surveying High 

12 Mining of uranium and thorium ores  
12.0 Mining of uranium and thorium ores High 

Subsection CB Mining and quarrying, except of energy producing materials  

13 Mining of metal ores  
13.1 Mining of iron ores High 
13.2 Mining of non-ferrous metal ores, except uranium and thorium ores High 

14 Other mining and quarrying  
14.1 Quarrying of stone (stone for construction, limestone, gypsum and chalk, slate) High 
14.2 Quarrying of sand and clay (operation of gravel and sand pits, mining of clays 

and kaolin) 
High 

14.3 Mining of chemical and fertiliser minerals High 
14.4 Production of salt High 
14.5 Other mining and quarrying   High 

Section D Manufacturing  

Subsection DA Manufacture of food products, beverages and tobacco  

15 Manufacture of food products and beverages  
15.1 Production, processing and preserving of meat and meat products Medium 
15.2 Processing and preserving of fish and fish products Medium 



15.3 Processing and preserving of fruit and vegetables  Medium 
15.4 Manufacture of vegetable and animal oils and fats (crude and refine oils and 

fats, margarine and similar edible fats) 
Medium 

15.5 Manufacture of dairy products (cheese, ice cream, etc) Medium 
15.6 Manufacture of grain mill products, starches and starch products Medium 
15.7 Manufacture of prepared animal feeds (for farm animals and pets) Medium 
15.8 Manufacture of other food products (bread; manufacture of fresh pastry goods 

and cakes, sugar, macaroni, noodles, couscous and similar farinaceous products, 
tea and coffee, condiments and seasonings, homogenised food preparations and 
dietetic food, and other food products) 

Medium 

15.9 Manufacture of beverages (distilled alcoholic beverages, wines, cider and other 
fruit wines, beer, malt, mineral waters and soft drinks)  

Medium 

16 Manufacture of tobacco products  EXCLUDED 

Subsection DB  Manufacture of textiles and textile products  

17 Manufacture of textiles  
17.1 Preparation and spinning of textile fibres (cotton-, woollen-, worsted-, flax-type 

fibres, manufacture of sewing threads, etc) 
Medium 

17.2 Textile weaving (cotton-, woollen-, worsted-, silk-type)  Medium 
17.3 Finishing of textiles Medium 
17.4 Manufacture of made-up textile articles, except apparel Medium 
17.5 Manufacture of other textiles (carpets and rugs, cordage, rope, twine and 

netting, non-woven materials, etc) 
Medium 

17.6 Manufacture of knitted and crocheted fabrics Medium 
17.7 Manufacture of knitted and crocheted articles Medium 

18 Manufacture of wearing apparel; dressing and dyeing of fur  
18.1 Manufacture of leather clothes Medium 
18.2 Manufacture of other wearing apparel and accessories (work wear, outwear, 

underwear, etc) 
Medium 

18.3 Dressing and dyeing of fur; manufacture of articles of fur Medium 

Subsection DC Manufacture of leather and leather products  

19 Tanning and dressing of leather; manufacture of luggage, handbags, 
saddlery, harness and footwear 

 

19.1 Tanning and dressing of leather High 
19.2 Manufacture of luggage, handbags and the like, saddlery and harness Medium 
19.3 Manufacture of footwear Medium 

Subsection DD Manufacture of wood and wood products  

20 Manufacture of wood and of products of wood and cork, except furniture; 
manufacture of articles of straw and plaiting materials 

 

20.1 Saw-milling and planing of wood; impregnation of wood Medium 
20.2 Manufacture of veneer sheets; manufacture of plywood, laminated board, 

particle board, fibre board and other panels and boards 
Medium 

20.3 Manufacture of builders` carpentry and joinery Medium 
20.4 Manufacture of wooden containers Medium 
20.5 Manufacture of other products of wood; manufacture of articles of cork, straw 

and plaiting materials 
Medium 

Subsection DE Manufacture of pulp, paper and paper products; publishing and printing  

21 Manufacture of pulp, paper and paper products  
21.1 Manufacture of pulp, paper and paperboard  

21.11 Manufacture of pulp High 
21.12 Manufacture of paper and paperboard Medium 

21.2 Manufacture of articles of paper and paperboard Medium 
22 Publishing, printing and reproduction of recorded media  

22.1 Publishing Low 
22.2 Printing and service activities related to printing Medium 



22.3 Reproduction of recorded media (sound and video recordings, computer media) Low 

Subsection DF Manufacture of coke, refined petroleum products and nuclear fuel  

23 Manufacture of coke, refined petroleum products and nuclear fuel  
23.1 Manufacture of coke oven products High 
23.2 Manufacture of refined petroleum products High 
23.3 Processing of nuclear fuel High 

Subsection DG Manufacture of chemicals, chemical products and man-made fibres  

24 Manufacture of chemicals and chemical products  
24.1 Manufacture of basic chemicals (industrial gases, dyes and pigments, other 

inorganic and organic basic chemicals, fertilisers and nitrogen compounds, 
plastics in primary form, synthetic rubber in primary forms) 

High 

24.2 Manufacture of pesticides and other agro-chemical products  
(Note: High risk activities but some are EXCLUDED – see Annex A) 

High or 
EXCLUDED 

24.3 Manufacture of paints, varnishes and similar coatings, printing ink and mastics High 
24.4 Manufacture of pharmaceuticals,  medicinal chemicals and botanical products High 
24.5 Manufacture of soap and detergents, cleaning and polishing preparations, 

perfumes and toilet preparations 
 

24.51 Manufacture of soap and detergents, cleaning and polishing preparations High 
24.52 Manufacture of perfumes and toilet preparations Medium 

24.6 Manufacture of other chemical products (explosives, glues and gelatins, 
essential oils, photographic chemical material, prepared unrecorded media, and 
other chemical products) 

High 

24.7 Manufacture of man-made fibres High 

Subsection DH Manufacture of rubber and plastic products  

25 Manufacture of rubber and plastic products  
25.1 Manufacture of rubber products   

25.11 Manufacture of rubber tires and tubes High 

25.12 Re-treading and rebuilding of rubber tires High 
25.13 Manufacture of other rubber products Medium 

25.2 Manufacture of plastic products (plates, sheets, tubes and profiles, plastic 
packaging goods, etc) 

Medium 

Subsection DI Manufacture of other non-metallic mineral products  

26 Manufacture of other non-metallic mineral products  
26.1 Manufacture of non-leaded glass and glass products 

( Manufacture of leaded glass and glass products always High Risk)  
Medium 

26.2 Manufacture of non-refractory ceramic goods other than for construction 
purposes; manufacture of refractory ceramic products 

Medium 

26.3 Manufacture of ceramic tiles and flags Medium 
26.4 Manufacture of bricks, tiles and construction products, in baked clay Medium 
26.5 Manufacture of cement, lime and plaster High 
26.6 Manufacture of articles of concrete, plaster and cement Medium 
26.7 Cutting, shaping and finishing of stone Medium 
26.8 Manufacture of other non-metallic mineral products (abrasive products, mineral 

insulating materials, etc)  
Medium 

Subsection DJ Manufacture of basic metals and fabricated metal products  

27 Manufacture of basic metals  
27.1 Manufacture of basic iron and steel and of ferro-alloys (ECSC) High 
27.2 Manufacture of tubes (cast iron tubes and steel tubes) High 
27.3 Other first processing of iron and steel and production of non-ECSC ferro-

alloys (Cold drawing, Cold rolling of narrow strip, Cold forming or folding, , 
etc) 

High 

27.4 Manufacture of basic precious and non-ferrous metals (e.g. aluminium, lead, 
zinc and tin, copper, etc) 

High 

27.5 Casting of metals (iron, steel, light metals, non-ferrous metals) High 



28 Manufacture of fabricated metal products, except machinery and equipment  
28.1 Manufacture of structural metal products Medium 
28.2 Manufacture of tanks, reservoirs and containers of metal; manufacture of 

central heating radiators and boilers 
Medium 

28.3 Manufacture of steam generators, except central heating hot water boilers Medium 
28.4 Forging, pressing, stamping and roll forming of metal; powder metallurgy Medium 
28.5 Treatment and coating of metals; general mechanical engineering  

28.51 Treatment and coating of metals High 
28.52 General mechanical engineering Medium 

28.6 Manufacture of cutlery, tools and general hardware  
28.61 Manufacture of cutlery Medium 
28.62 Manufacture of tools Medium 
28.63 Manufacture of locks and hinges Medium 

28.7 Manufacture of other fabricated metal products Medium 

Subsection DK Manufacture of machinery and equipment   

29 Manufacture of machinery and equipment   
29.1 Manufacture of machinery for the production and use of mechanical power, 

except aircraft, vehicle and cycle engines 
Medium 

29.2 Manufacture of other general purpose machinery  
29.21 Manufacture of furnaces and furnace burners Medium 
29.22 Manufacture of lifting and handling equipment Medium 
29.23 Manufacture of non-domestic cooling and ventilation equipment (Note: 

manufacturing of cooling equipment using ozone depleting substances is 
EXCLUDED) 

Medium 

29.24 Manufacture of other general purpose machinery n.e.c. Medium 
29.3 Manufacture of agricultural and forestry machinery Medium 
29.4 Manufacture of machine-tools Medium 
29.5 Manufacture of other special purpose machinery Medium 
29.6 Manufacture of weapons and ammunition  EXCLUDED 
29.7 Manufacture of domestic appliances n.e.c. Medium 

Subsection DL Manufacture of electrical and optical equipment  

30 Manufacture of office machinery and computers  
30.0 Manufacture of office machinery and computers  

30.01 Manufacture of office machinery Medium 
30.02 Manufacture of computers and other information processing equipment High 

31 Manufacture of electrical machinery and apparatus n.e.c.  
31.1 Manufacture of electric motors, generators and transformers Medium 
31.2 Manufacture of electricity distribution and control apparatus Medium 
31.3 Manufacture of insulated wire and cable Medium 
31.4 Manufacture of accumulators, primary cells and primary batteries High 
31.5 Manufacture of lighting equipment and electric lamps Medium 
31.6 Manufacture of electrical equipment n.e.c. Medium 

32 Manufacture of radio, television and communication equipment and 
apparatus 

 

32.1 Manufacture of electronic valves and tubes and other electronic components Medium 
32.2 Manufacture of television and radio transmitters and apparatus for line 

telephony and line telegraphy 
Medium 

32.3 Manufacture of television and radio receivers, sound or video recording or 
reproducing apparatus and associated goods 

Medium 

33 Manufacture of medical, precision and optical instruments, watches and 
clocks 

 

33.1 Manufacture of medical and surgical equipment and orthopaedic appliances Medium 
33.2 Manufacture of instruments and appliances for measuring, checking, testing, 

navigating and other purposes, except industrial process control equipment 
Medium 

33.3 Manufacture of industrial process control equipment Medium 



33.4 Manufacture of optical instruments and photographic equipment Medium 
33.5 Manufacture of watches and clocks Medium 

Subsection DM Manufacture of transport equipment  

34 Manufacture of motor vehicles, trailers and semi-trailers  
34.1 Manufacture of motor vehicles Medium 
34.2 Manufacture of bodies (coach work) for motor vehicles; manufacture of trailers 

and semi-trailers 
Medium 

34.3 Manufacture of parts and accessories for motor vehicles and their engines Medium 
35 Manufacture of other transport equipment  

35.1 Building and repairing of ships and boats  
35.11 Building and repairing of ships High 
35.12 Building and repairing of pleasure and sporting boats Medium 

35.2 Manufacture of railway and tramway locomotives and rolling stock High 
35.3 Manufacture of aircraft and spacecraft High 
35.4 Manufacture of motorcycles and bicycles Medium 
35.5 Manufacture of other transport equipment n.e.c.  Medium 

Subsection DN Manufacturing n.e.c.  

36 Manufacture of furniture; manufacturing n.e.c.  
36.1 Manufacture of furniture Medium 
36.2 Manufacture of jewellery and related articles Medium 
36.3 Manufacture of musical instruments Medium 
36.4 Manufacture of sports goods Medium 
36.5 Manufacture of games and toys Medium 
36.6 Miscellaneous manufacturing n.e.c. (imitation jewellery, brooms and brushes, 

pens and pencils, stamps, labels, typewriter and printer ribbons, baby carriages, 
umbrellas, matches, linoleum and non-plastic surface floor coverings, candles 

Medium 

37 Recycling  
37.1 Recycling of metal waste and scrap High 
37.2 Recycling of non-metal waste and scrap High 

Section E Electricity, gas and water supply  

40 Electricity, gas, steam and hot water supply  
40.1 Production and distribution of electricity High 
40.2 Manufacture of gas; distribution of gaseous fuels through mains High 
40.3 Steam and hot water supply Low 

41 Collection, purification and distribution of water  
41.0 Collection, purification and distribution of water Medium 

Section F Construction  

45 Construction  
45.21 General construction of buildings and civil engineering works Medium 
   
45.23 Construction of highways, roads, airfields and sport facilities High 
45.24 Construction of water projects High 

45.4 Building completion  
45.44 Painting and glazing Medium 
45.45 Other building completion (plastering, joinery, floow and wall covering, 

etc) 
Low 

45.5 Renting of construction or demolition equipment with operator Low 

Section G  Retail   

50 Sale, maintenance and repair of motor vehicles and motorcycles; retail sale 
of automotive fuel 

 

50.1 Sale of motor vehicles Low 
50.2 Maintenance and repair of motor vehicles Medium 
50.3 Sale of motor vehicle parts and accessories Low 



50.4 Sale, maintenance and repair of motorcycles and related parts and accessories Medium 
50.5 Retail sale of automotive fuel High 

52 Retail trade, except of motor vehicles and motorcycles; repair of personal 
and household goods  

Low 

Section H 

55 

Hotels and restaurants (Hotels, motels, camping sites, restaurants, bars, 
canteens and catering) 

 
Low 

Section I Transport, storage and communication  

60 Land transport; transport via pipelines  
60.1 Transport via railways Low 
60.2 Other land transport  

60.21 Other scheduled passenger land transport Low 
60.22 Taxi operation Low 
60.23 Other land passenger transport Low 
60.24 Freight transport by road Low 

60.3 Transport via pipelines High 
61 Water transport   

61.1 Sea and coastal water transport Medium 
61.2 Inland water transport Medium 

62 Air transport Low 
62.3 Space transport High 

63 Supporting and auxiliary transport activities; activities of travel agencies  
63.1 Cargo handling and storage  

63.11 Cargo handling Low 
63.12 Storage and warehousing (**Note: Classification depends on what is being 

stored) 
Depends** 

63.3 Activities of travel agencies and tour operators; tourist assistance activities 
n.e.c. 

Low 

63.4 Activities of other transport agencies (forwarding of freight, custom agents, etc) Low 
64 Post and telecommunications Low 

Section J Financial Intermediation  

65 Financial intermediation, except insurance and pension funding Low 
66 Insurance and pension funding Low 
67 Activities auxiliary to financial intermediation Low 

Section K Real estate, renting and business activities  

70 Real estate activities Low 
71 Renting of machinery and equipment without operator and of personal and 

household goods (automobiles, transport equipment, machinery and equipment, 
personal and household goods, etc) 

Low 

72 Computer services and related activities Low 
73 Research and development  

73.1 Research and experimental development on natural sciences and engineering Low 
73.2 Research and experimental development on social sciences and humanities Low 

74 Other business activities  
74.1 Legal, accounting, book-keeping and auditing activities; tax consultancy; 

market research and public opinion polling; business and management 
consultancy; holdings 

Low 

74.2 Architectural and engineering activities and related technical consultancy Low 
74.3 Technical testing and analysis Low 
74.4 Advertising Low 
74.5 Labour recruitment and provision of personnel Low 
74.6 Investigation and security activities Low 
74.7 Industrial cleaning Low 
74.8 Miscellaneous business activities n.e.c. (Photographic activities, Packaging Low 



activities, Secretarial and translation activities, business brokerage activities, 
etc) 

Section L Public administration and defence; compulsory social security  

75 Public administration and defence; compulsory social security  
75.1 Administration of the State and the economic and social policy of the 

community 
Low 

75.2 Provision of services to the community as a whole (Foreign affairs, Defence 
activities, Justice and judicial activities, Public security, law and order 
activities, Fire service activities) 

Low 

75.3 Compulsory social security activities Low 

Section M  Education Low 

Section N Health and social work  

85 Health and social work  
85.1 Human health activities  

85.11 Hospital activities Medium 
85.12 Medical practice activities Medium 
85.13 Dental practice activities Low 
85.14 Other human health activities Low 

85.2 Veterinary activities Low 
85.3 Social work activities Low 

Section O Other community, social and personal service activities  

90 Sewage and refuse disposal, sanitation and similar activities  
90.0 Sewage and refuse disposal, sanitation and similar activities (treatment of solid 

waste – collection, transport and waste disposal by incineration and other 
means, treatment of liquid waste) 

High 

   
92 Recreational, cultural and sporting activities  Low 

93.0 Other service activities (Washing and dry-cleaning of textile and fur products, 
Hairdressing and other beauty treatment, Funeral and related activities, Physical 
well-being activities, etc)  

Low 
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