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Q – HOW WAS TRADE FINANCE TO EASTERN EUROPE AFFECTED 
BY THE CREDIT CRUNCH – ESPECIALLY AFTER THE COLLAPSE OF 
LEHMAN BROTHERS? 
The credit crunch has resulted in a strong reduction of risk-taking 
capacity and liquidity that had been provided by foreign private 
lenders. It also reduced demand for export production, significantly 
lowering commodity prices and export revenues. As a result, some 
Eastern European currencies were sharply devalued and there is 
now significantly less demand for imported capital goods, cars and 
consumer electronics. Exporters, importers and local distributors 
of imported goods find it increasingly difficult to finance trade 
contracts and cannot offer any more deferred payments terms to 
their clients. Import and sales contracts now frequently require 
advance payment or payment against presentation of documents. 

Only a few foreign sellers and banks are still ready to provide 
importers and distributors in the CIS with financing for storage and 
distribution of imported goods. 

Q – WHAT ACTION HAS THE EBRD TAKEN TO AMELIORATE THE 
WORST EFFECTS OF THE CREDIT CRUNCH IN EASTERN EUROPE? 
The EBRD supports local banks with equity participations and 
subordinated loans and provides them with medium and long-term 
funding for on-lending to small and medium-sized businesses, 
or financing of energy efficient investments. In addition, we have 
increased the Trade Facilitation Programme (TFP) limit from €800m 
to €1.5bn, which will enable us to include more banks into the 
programme, guarantee longer tenors for import of machinery and 
equipment, and provide liquidity for financing of trade transactions 
that cannot be financed by foreign commercial banks, private 
insurance underwriters and export credit agencies. EBRD’s support 
will be particularly needed by smaller and medium-sized banks in 
south-east Europe and the CIS. 

Q – WHAT KNOCK-ON EFFECTS HAVE BEEN – OR WILL BE – FELT 
IN WESTERN EUROPE AND MORE WIDELY AS A RESULT OF THE 
FINANCIAL CRISIS IN EASTERN EUROPE? 
Foreign exporters and banks are concerned about the increased 
credit risk and prefer to use their own limited liquidity for financing 
of clients in low-risk markets. After the devaluation of their local 
currencies, consumers in Eastern Europe and the CIS also now 
have less money available for imports, resulting in a dramatic fall of 
imports of vehicles, machinery, equipment and consumer electronics. 

Q – AS THE DUST SETTLES, WHERE DO YOU THINK THE MOST PROMISING 
OPPORTUNITIES FOR TRADE AND GROWTH IN THE REGION MIGHT BE? 
Not all industry sectors in Eastern Europe and the CIS have been hit 
equally hard: agriculture and food production might even benefit from 

the devaluation of local currencies and reduced competition from 
imports. Under our EBRD Trade Facilitation Programme (TFP) we have 
seen a strong fall in demand for financing of import of capital goods, 
but some of our client banks in CIS countries are still ready to finance 
imports of agricultural machinery and food production equipment. 

Q – WHEN DO YOU THINK WE MIGHT BE ABLE TO SAY THAT THE 
CRISIS IS FINALLY OVER? 
Nobody knows how long the crisis will last, but it will take at least 
one or two years until foreign private investors and lenders will return 
to Eastern Europe and the CIS in number. In Russia and Central 
Asia, a lot will depend on the development of commodity prices 
– higher commodity prices will increase export revenues, facilitate 
repayment of debt, stabilise local currencies and increase demand 
for investments and imported consumer goods. 
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Not all industry sectors in Eastern Europe and the CIS have been hit equally hard by 
the global credit crunch: agriculture and food production might even benefi t from 
the devaluation of local currencies. 


