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Sustainable Energy Initiative 
in Ukraine

At a glance
The EBRD’s SEI was launched in 2006 to 
address the twin challenges of energy 
efficiency and climate change in the 
region. Since 2006 more than €11 billion 
has been invested in 617 projects. 

SEI results in Ukraine include: 

Number of projects 

80
SEI investments since 2006

€1.7 billion 
Total project value

€7 billion
SEI percentage in EBRD’s 
business volume for Ukraine

25%  
Avoided GHG emissions in 
Ukraine (CO2-eq per year)

9 million tonnes or 3% 
of Ukraine’s annual emissions 
in 2009   

Primary energy savings in the country 

3.8 million toe per 
year or 8 % of Ukraine’s 
annual energy imports in 2009

Heavily reliant on fossil fuels, Ukraine has enormous potential for 
improving energy efficiency and reducing greenhouse gas emissions as 
the amount of energy used to produce each unit of GDP, or its “energy 
intensity” is inordinately high, currently sitting at three times the EU 
average. Improved efficiency will result in lower costs of production, 
enhance business competitiveness, stimulate new markets and jobs, 
generate environmental benefits and improve national energy security.

EBRD’s Sustainable Energy Initiative (SEI), launched in 2006, finances sustainable 
energy projects by combining investments with technical assistance and policy 
dialogue with stakeholders. Under the SEI the Bank has invested €1.7 billion 
in 80 projects in Ukraine, of which 19 projects worth €319 million were signed 
in 2012. The Bank has invested across a number of sectors in Ukraine ranging 
from manufacturing and services to municipal infrastructure and agriculture.  

The Bank has scaled up its investments in renewable energy with a combined 
investment volume of €215 million in the last two years and strong support 
from multilateral donors. For example, a number of small and medium-
scale renewable energy investments have taken place under the Ukraine 
Sustainable Energy Lending Facility, co-financed by the Clean Technology 
Fund (CTF) and supported by the Global Environment Facility (GEF).
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Sustainable energy financing facilities
The Bank aims to expand energy efficiency and renewable energy lending to 
small and medium-sized enterprises (SMEs) by developing long-term credit  
lines to commercial banks for on-lending to industrial and small-scale 
energy efficiency projects. Credit lines are combined with free technical 
assistance.  In Ukraine, the Bank has established the € 150 million 
Ukraine Energy Efficiency Programme (UKEEP) with technical assistance 
support from Austria, Sweden and the European Union (EU) to target 
Ukrainian SMEs looking to invest in sustainable energy projects. 

Industrial energy efficiency 574 43

Sustainable energy financing facilities 216 10

Cleaner energy production 314 7

Renewable energy 218 6

Municipal infrastructure energy efficiency 336 14

Total 1,658 80

SEI business areas SEI volumes 
(€ in million)

Number of projects

SEI performance since 2006



Manufacturing and services
SEI investments in Ukraine’s manufacturing and services sector have reached  
almost €350 million since 2006. In this sector the Bank promotes the use of  
energy efficient technologies and management approaches through both  
investment and knowledge transfer. 

Agribusiness
In agribusiness the Bank promotes modern farming methods as well as energy 
efficiency and a reduction of carbon emissions in food processing. Since 2006, 
sustainable energy investments in this sector amounted to €188 million. SEI 
funding to Ukraine’s agricultural sector reached €52 million in 2012 alone.

Municipal infrastructure energy efficiency
The EBRD supports energy efficiency investments in infrastructure by financing 
municipal companies and private operators in water and heat supply, urban 
transport and waste and waste water treatment. Investments in Ukraine’s 
municipal infrastructure energy efficiency have reached €336 million since the 
launch of the SEI. Investments in 2012 alone amounted to €173 million.

Policy dialogue
Through its donor-financed and in-house policy dialogue activities, the 
Bank aims to share international best practice to support project and policy 
development. In Ukraine, the Bank has focused on the following activities: 

 ► Assistance to the National Electricity Regulatory Commission (NERC) with 
 further development of the regulatory framework for renewable energy 
 development in Ukraine. 

 ► A Strategic Environmental Review (SER) which focuses on wind, small hydro and 
solar technologies in selected areas of Ukraine and carried out in compliance with 
relevant EBRD Policies and the EU SEA requirements (Directive 2001/42/EC). 

 ► To improve residential energy efficiency the Bank is helping the Ukrainian 
Ministry of Construction, Housing and Communal Services examine 
issues related to legal and regulatory frameworks, general awareness, 
capacity and low penetration of energy efficient technologies. 

 ► Regulatory assistance and a pilot project in Dnepropetrovsk for development of 
the ESCO contracts market for improving the energy efficiency of public buildings.

Renewable energy 
and USELF 
The government of Ukraine has set 
a target for renewable energy to 
reach 11 per cent of the country’s 
energy mix by 2020. The bank has 
supported this goal by establishing 
the €50 million Ukraine Sustainable 
Energy Lending Facility (USELF) 
which is supported by an additional 
€20 million of concessional funding 
from the CTF. Technical assistance 
provided through the facility is funded 
by a €5.7 million contribution from 
the GEF. The facility started operating 
in October 2010 and supports 
investments in a range of renewable 
energy sources including hydro, 
wind, biomass, biogas and solar. 

Under USELF, the Bank signed a 
€4.1 million loan agreement with 
Green Agro Service in 2012. The 
CTF provided an additional €1.6 
million of long-term finance. The 
funds will be used to finance the 
development, construction and 
operation of a 4.5MW solar power 
plant located in the Vinnytsya region 
of south Ukraine. This is the first 
solar plant funded by the EBRD. 
The power generation of the plant 
is estimated at 5 GWh per year.


