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I. General Provisions

Article 1. Pledge notion

A pledge is considered to be an assignment by one person to another one of the
property or the right on it on the security of an obligation.
On the basis of a pledge principle, the creditor (the pawnee) on obligation secured by
a pledge in case of non-fulfilment or improper fulfilment of an obligation by a debtor
(a pledger), has the right to get satisfaction from the cost of property put in pledge by
the pledger predominatingly to other creditors for withdrawals established by the
legislation.
A pledge can secure fulfilment of any obligation that is valid under the law: loan,
banker's credit, lease, sales, carriage of cargo and other obligations between any
subjects of law (natural and legal entities, the state). An obligation should be
expressed in monetary units (in national or foreign currency).

Article 2. Legislation on a pledge

Relations associated with pledge are regulated by the present Law and other
legislative acts.
Relations connected with pledge in the Republic of Karakalpakstan are also regulated
by the legislation of the Karakalpakstan Republic. If an international agreement
concluded by the Republic of Uzbekistan establishes other rules than those provided
by the legislation on a pledge of the Republic of Uzbekistan, than the rules of
international agreement are applied.

Article 3. Grounds of pledge beginning

A pledge begins on the basis of the principle of an agreement or legislative acts. A
legislative act providing beginning of a pledge is to contain the direction on principle
of which obligation and which particular property should considered to be in pledge.

Article 4. Types of pledge

There are the following types of pledge: pawn, mortgage, as well as pledge of the
right.

Article 5. Subject of a pledge

Subject of a pledge can be any property including things and property rights
(demands) except for things withdrawn from the turnover, demands having
inextricable connection with a creditor, in particular, demands of compensation of
harm caused to life or health, of alimony or other demands which assignment to
another person is prohibited by the law. Agreement on a pledge, and with regard to a
pledge arising on the basis of the law, the law can provide pledge of things and
property rights, which the pledger will acquire in future. Unless otherwise provided
by an agreement or legislation, charging lien for the property also includes its
accessories and unalienable yields. The charging lien is applied to yields, production



and income resultant from use of pledged property in cases stipulated by the
legislation. List of objects regarding which application of pledge is not admitted
because of their historical, cultural or other value or according to state security, is
established by the Cabinet of Ministers of the Republic of Uzbekistan. Pledge of some
types of the citizens' property to which making of a claim is not admitted, can be
prohibited or restricted in accordance with the procedure established by the
legislation.

Article 6. Demands secured by a pledge

Unless otherwise provided by an agreement or legislation, a pledge secures demand in
that volume which it has to the moment of actual satisfaction, in particular, interests,
penalty, compensation for damages caused by delay in fulfilment, as well as
compensation for necessary pawnee's expenses associated with maintenance of
pledged thing and costs of collection (recovery).
A pledge can be established with regard to demands, which will arise in future
provided the parties will negotiate amount of security of such demands by pledge.

Article 7. A pledge of property or rights belonging jointly to several persons

Assets being in common collective property can be put in pledge only with consent of
all owners. A right belonging jointly to several persons can be put in pledge only with
consent of all its owners.
A pledge by an owner of his share in the common share property does not require the
consent of the other owners.

Article 8. The pledger and the pawnee

The pledger or the pawnee can be natural or legal entities. The pledger can be both the
debtor and the third person. The pledger of a thing can be the owner of such thing, the
pledger of the right can be a person whom belong the right being put in pledge.
A pledge of proprietary right is not admitted without consent of an owner unless
otherwise stipulated by the law or an agreement. An enterprise which have been
assigned property on the right of complete economic running, implements a pledge of
enterprise fully, its structural units and subdivisions as property complexes as well as
separate buildings and structures with the consent of this property's owner or an organ
authorised by him.
Institution (organisation) that possesses the right of operative management for the
property assigned it, has the right to pass in pledge the things or rights acquired at the
expense of earnings received from an economic activity allowed to institution
(organisation). Subsequent assignment of right of property to other owner does not
affect pledge of property being in complete economic running or operative
management.
A lessee has the right to pass his leasing rights in pledge without consent of a lessor
only in cases stipulated in the lease agreement.
Unless otherwise provided by the legislation, the legal and natural entities of other
states as well as persons without citizenship enjoy the same rights on a pledge and
perform the same duties as the legal and natural entities of the Republic of
Uzbekistan.



Article 9. Beginning of charging lien.

Charging lien begins from the moment of conclusion of an agreement on a pledge or
from the moment of notarisation if an agreement is subject to notarisation and in case
of obligatory registration of an agreement - from the moment of its registration.
If in accordance with an agreement or legislation, the subject of a pledge is to be at
the pawnee, the charging lien begins at the moment of passing of the subject of a
pledge to him; and if such passing took place before conclusion of an agreement, then
it begins at the moment of an agreement conclusion.
In case of compulsory withdrawal of the property being the subject of a pledge, on the
basis and in accordance with the procedure established by the law, if the pledger is
granted other property instead, the charging lien is applied to that property. When the
property is sold on short-term credit (up to six months), the charging lien begins at the
moment of signing of a contract between the buyers and the sellers, which activity
includes execution of such type of the property trade.

Article 10. Contents of an agreement on a pledge

The name, a location place (residence) of the parties, type of pledge, the subject of a
pledge, its evaluation, the subject of an agreement, a size (an amount) and a term of
fulfilment of an obligation secured by a pledge, description of the pledged property as
well as the other information regarding which the consent of the parties is achieved,
should be specified in an agreement on a pledge.
It also should contain instruction on which party keeps the pledged property.

Article 11. The form of an agreement on a pledge and its registration

An agreement on a pledge is to be concluded in a written form. An agreement on a
mortgage as well as an agreement on a pledge of personal property or rights to the
property on the security of obligations on agreement which should be notarised, are
subject to notarisation.
An agreement on a mortgage should be registered in accordance with a procedure
established for registration of deals with relevant property. Non observation of rules
specified in the present article entails invalidity of an agreement on a pledge.

Article 12. Insurance of the subject of a pledge

Unless otherwise provided by the legislation, the pledger or the pawnee, depending on
who keeps the pledged property, are obliged to do the following:

1. to insure at the expense of the pledger the pledged  property in its total value
against risks of loss or damage; if the total value of the property exceeds an
amount of demand secured  by a pledge, by the sum not less than an amount of a
demand;

2. to take measures required to ensure the safety of the pledged property including its
protection against infringements and claims from the third parties;

3. to notify the other part immediately about arising of a menace of a loss or damage
of the pledged property.

Obligation of insurance in case of actions implemented by the state administration



bodies and acts adopting by them that either terminate his economic activity or stand
in the way of it or influence it unfavourably (confiscation’s, requisition of the
property) as well as liquidation or declaration as bankrupt, can be imposed upon the
pledger by an agreement or legislation.
When the pledged property is insured, the pawnee is a receiver of insurance money in
the amount, which does not exceed the obligation secured by a pledge. The pledger
receives the rest of the insurance compensation sum.
When insured accidents come, the pawnee has the right of preferential satisfaction of
his demands from the insurance compensation sum.

Article 13. Replacement and restoration of the subject of a pledge

Replacement of the subject of a pledge is admitted with the consent of the pawnee
unless otherwise stipulated by the law or legislation.
If the subject of a pledge was lost or damaged or the right of ownership on it or the
right of economic running has been ceased on the grounds set by the law, the pledger
is entitled to restore the subject of a pledge within reasonable term  (and in case of
dispute within a term established by the court) or to replace it with the other
equivalent property unless otherwise provided by the legislation.

Article 14. Risk of incidental loss of the subject of a pledge

Unless otherwise provided by an agreement on a pledge, the pledger bears a risk of
incidental loss or damage of the pledged property.

Article 15. Subsequent pledge

Subsequent pledge is considered to be transfer by the pledger of the property being in
pledge, to other person (the pawnee) on the security of other demands. Subsequent
pledge is admitted if it is not prohibited by the previous agreements on a pledge. The
demands of the subsequent pawnee are met from the cost of this property after the
previous pawnees' demands. The pledger is to notify every pawnee about all existing
pledges of such property as well as about an amount of obligations secured by such
pledges; he answers for losses caused to the pawnees by non fulfilment of such
obligation.

Article 16. Retention of a pledge under assignment of rights for pledged property
to the  other person

In case of assignment of the property right for the pledged property or the right of
economic running from the pledger to other person as a result of alienation of such
property with or without compensation or in accordance with a procedure of universal
legal succession, the charging lien remains in effect.
The pledger's assignee takes the place of the pledger and bears all pledger's
obligations unless otherwise stipulated by an agreement.
If the pledger's property being the subject of a pledge has been assigned to several
persons in order of legal succession, every of the legal successors (purchasers of the
property) bears consequences of non fulfilment of obligation secured by a pledge
which follow from a pledge, proportionate to a part of indicated property which has
been assigned to him. If the subject of a pledge is indivisible or according to other



grounds it remains in common property of legal successors, they become solidary
pledgers.

Article 17. Assignment of rights on agreement on a pledge

The pawnee has the right to assign his rights on agreement on a pledge to the other
person with observation of rules on assignment of creditor's rights by assignment of
demand in accordance with the legislation.
Assignment of the pawnee's right on an agreement on a pledge to the other person is
valid if the rights of demand to the debtor on a principal obligation secured by a
pledge have been assigned to the same person.
Unless otherwise proved, assignment of rights on agreement on a mortgage also
means assignment of rights of an obligation secured by a mortgage.

Article 18. Transfer of a debt on obligation secured by a pledge

A pledge become invalid if a debt on obligation secured by a pledge has been
transferred to the other person in case the pledger did not consent to answer for a new
debtor in accordance with the legislation.

Article 19. The pawnee's rights

Unless otherwise provided by the agreement or legislation, the pawnee has the right
for the following:

1. to make a claim to the subject of a pledge on terms and in accordance with the
procedure established by the legislation in case of non fulfilment or improper
fulfilment of an obligation secured  by a pledge;

2. to assign his rights on agreement on a pledge to the other person; 
3. on the same basis to get satisfaction from insurance indemnity for loss and

damage of the pledged property irrespective of in whose favour it was insured if
loss or damage were not happened on reasons for which the pawnee answers;

4. bring an action to the court to acknowledge null and void of acts of the state
administration bodies and local authorities in which the pawnee's rights were
violated;   

5. to claim from the relevant authorities to compensate losses caused as a result of
issuance of such acts;

6. in case of cessation of the pledger's property right on the subject of a pledge in
accordance with the present Law, to satisfy predominately his demand from the
amount of compensation due to the pledger;

7. to retain the right for all pledged property under fulfilment by a debtor of a part of
an obligation secured by a pledge;

8. to demand prescheduled fulfilment of an obligation secured by a pledge or make a
claim to the subject of a pledge in cases provided by the legislation;

9. to demand compensation for losses caused because of non-fulfilment by the
pledger of  obligations provided by article 15 of the present Law.

Under pawn, besides the rights specified in part one of the present article, the pawnee
has the right for the following:



1. to use the subject of a pledge assigned to him only in cases provided by an
agreement with regular presentation of a report about use to the pledger;

2. to keep thing up to complete fulfilment of an obligation;
3. to demand and obtain the pledged property from someone else's unlawful

possession including from the pledger's possession.

Besides the rights specified in the first part of the present article, the pawnee under
pledge with keeping of pledged property at the pledger, mortgage, has the right:
        
1. to check on documents and availability the size (an amount), state and conditions

of keeping of the subject of a pledge;
2. to demand from the pledger to fulfil obligations provided in the first part of article

12 of the present Law;
3. to demand termination of infringements for the pledged property which threaten

its loss or damage whom ever they come from.

In case of breach of obligations on insurance of a subject of a pledge by the pledger,
to insure the subject of a pledge at his own expense but in the pledger's interest with
collection of insurance costs.
Under the pledge of goods being in turnover, besides the rights specified in the first
and third parts of the present article, if the pledger violates the terms of the pledge, the
pawnee has the right to stop operations with goods being in turnover by putting his
signs and seals on the pledged goods till violations will be eliminated.
Under pledge of the proprietary rights except for the right specified in the first part of
the present article, the pawnee has the right:
 
1. to demand in legal form to transfer the pledged right to him if the pledger has

violated obligations provided by the Law irrespective of term of fulfilment of
obligations secured  by the pledge;

2. to enter as the third person in the law case in which a matter on the pledged right
is discussed;

3. on his own account to take measures for protection of the pledged right against
breaches caused by the third parties if the pledger breaks obligations provided by
the present Law;

4. to demand fulfilment of obligations secured by a pledge ahead of schedule, and if
his demand is not met, to make a claim to the subject of a pledge in cases of
breaches by the pledger of rules on the subsequent pledge and non fulfilment by
him of obligations provided by the present Law.

Irrespective of which party (the pawnee or the pledger) keeps the subject of a pledge,
the pawnee enjoys the rights provided by the part four of an article 26, the part five of
article 28 and the parts one and two of article 29 of the present Law.

Article 20. The pawnee's obligations

Unless otherwise provided by an agreement or law, the pawnee is obliged:
        
1. to fulfil obligations provided by the part one of article 12 of the present law;
2. under cessation of a pledge because of fulfilment of an obligation secured by a

pledge or under the gross breach of his obligations entailing the menace of loss or



damage of the pledged property, to return immediately the pledged property to the
pledger at his own request.

If there is his fault, he should compensate damages caused by complete or full loss or
damages of the subject of a pledge in the amount specified in the second part of article
34 of the present Law to the pledger.
In cases when it is provided by an agreement, the pawnee is obliged:

1. to derive from the subject of a pledge yields and gain with the purpose to repay
the basic obligation or in the pledger's interest;

2. to pay taxes and charges associated with ownership of a pledge at the pledger's
expense.

When the debtor fulfils an obligations secured by a pledge, the pawnee is obliged to
produce to the authority executed registration of an agreement on a pledge, the
documents required for putting relevant changes to the register.  If the pawnee
violates the specified demand, the pledger has the right to claim from him to
compensate completely the losses caused by non-fulfilment of such obligation.

Article 21. The pledger's rights

Unless otherwise provided by an agreement or law, the pledger has the right:

1. to fulfil an obligation secured by a pledge ahead of schedule in accordance with
the order provided by the present Law.

2. to replace the subject of a pledge with the consent of the pawnee;
3. to restore the subject of a pledge within reasonable period and replace it with the

other equal property in cases provided by the part 2 of article 13 of the present
Law;

4. any time prior to selling of the subject of a pledge or realisation of pledged
proprietary rights on which in accordance with article 26 of the present Law a
claim is made, to stop  making a claim on them by fulfilment of an obligation
secured by a pledge or that it part, which fulfilment was overdue.

5. to transfer a debt on an obligation secured by a pledge with the consent of the
pawnee to the other person; 

6. to demand cessation of a pledge ahead of schedule if the pawnee commits a gross
breach of obligations specified in part 1 of article 12 of the present Law.

Under pawn, besides the rights specified in the first part of the present article, the
pledger has the right:

1. to demand from the pawnee compensation for damages caused by loss or damage
of the subject of a pledge;

2. set off demands to the pawnee on compensation for losses caused by loss or
damage of the subject of a pledge against repayment of an obligation secured by a
pledge.

Under the pledge with keeping of property at the pledge, mortgage, besides the rights
specified in part one of the present law, the pledge has the right:



1. to use the subject of a pledge in accordance with its purpose including derivation
of yields and gains from it;

2. to alienate the subject of a pledge, to lease it or to transfer for non-repayable use
to the other person or to dispose it in any  other way only with the consent of the
pawnee.

An agreement restricted the pledger's right to bequeath the pledged assets is void.
Under pledge of goods being in turnover, besides the rights specified in the parts one
and three of the present article, the pledge has the right to change the constitution and
natural form of the pledged property being in turnover provided that their total value
becomes not less than one indicated in an agreement on a pledge.
Under the pledge of a proprietary right the pledger enjoys the rights specified in the
first part of a present article.

Article 22. The pledger's obligations

Unless otherwise provided by an agreement or law, the pledge has the following
obligations:

1. to inform every subsequent pawnee about all existing pledges of the pledged
property;

2. to meet the pawnee's demands when the right of demand of fulfilment of an
obligation secured by a pledge ahead of schedule is arisen at the pawnee and
making a claim to the pledged property.

Under pledge with keeping of the property at the pledge, mortgage, except for
obligations specified in the part one of the present article, the pledger is obliged to
fulfil demands provided by the part one of article 12 of the present Law.
Under pledge of goods being in turnover, except for obligations specified in the parts
one and two of the present article, the pledge has the right to keep a special tab of
operations on the pledged goods.
Under pledge of proprietary rights, except for obligations specified in the part one of
the present article, the pledger is obliged:

1. to execute actions required to secure the validity of the pledged right.
2. do not execute actions entailing cessation of the pledged right or decrease in its

cost;
3. to take necessary measures to protect the pledged right from infringements and

claims from the third parties;
4. to inform the pawnee about changes happened in the pledged right, its violations

by the third parties;
5. to notify his debtor about the pledge of rights that has taken place.

Unless otherwise provided by an agreement with the pawnee, the rules stipulated in
part four of the present article, are applied to the legal successors of the pledge with
respect to the pledged rights.

Article 23. Consequences of satisfaction of creditor's demands by the third
person



A pledge secured the right of demand is passed to the third person that has satisfied
the creditor's demands completely.

Article 24. Termination of an agreement on a pledge by placing of money on
deposit

When the pawnee refuses to accept fulfilment of money obligation secured by a
pledge, the relevant sum is placed on deposit of notarial office or bank.  If the sum
that was placed on deposit covers the debt completely, an agreement on a pledge loses
validity.

Article 25. Consequences of non-fulfilment by the debtor of an obligation
secured by a pledge of the third person (thing guarantor)

In case of non-fulfilment of an obligation by the debtor against the creditor, the third
person who gave the pledge on the security of the debtor's (thing guarantor's)
obligation, has the right to fulfil this obligation with the purpose to avoid making a
claim to the subject of a pledge.
In case of making a claim to the subject of a pledge by its realisation, the thing
guarantor can request from the debtor to compensate its cost and damages born by
him.

Article 26. Making a claim to the subject of a pledge

A claim to  the pledged property  to meet the pawnee's (creditor's) demands can be
made in case of non fulfilment or improper fulfilment by the debtor of an obligation
secured by the pledge on circumstances for which he answers.
Under reorganisation or liquidation of the legal entity the pledge, the pawnee has the
right to make a claim to the pledged property irrespective of coming of a term of
fulfilment of obligation secured by a pledge.
It can be refused to make a claim to the pledged property if the debtor's violation of an
obligation secured by a pledge is insignificant and hereupon an amount of the
pawnee's demands is obviously disproportional to the pledged property's value.
Unless otherwise provided by an agreement or legislation, when the debtor fulfils a
part of an obligation secured by a pledge, the pawnee reserves the right for all pledged
property.
If several things or rights are the subject of a pledge, the pawnee according to his own
choice can get satisfaction at the expense of all this property or some thing (right)
reserving the possibility thereafter to get satisfaction at the expense of other things
(rights) being the subject of a pledge.

Article 27. An order of making a claim to the pledged property

The pawnee's (creditor's) demand should be met from the cost of the pledged real
estate according to the decision of the court.
Meeting of the pawnee's demand at the expense of the pledged real estate without
judicial recourse is admitted on the basis of notarised agreement concluded between
the pledge and the pawnee after arising of grounds for making a claim to the subject
of a pledge. Such agreement can be considered by the court invalid according to an
action of an entity whose rights are violated by such agreement.



The pawnee's demands are met at the expense of the pledged personal property
according to the decision of a court unless otherwise provided by an agreement
concluded between the pledge and the pawnee.
In accordance with the procedure established by an agreement on a pledge, a claim
can be made to the subject of a pledge passed to the pawnee, unless the law
established other procedure.
A claim can be made on the subject of a pledge only according to the decision of the
court in the cases when:

1. a consent or permission of other person of authority were required to conclude an
agreement on a pledge;

2. the subject of a pledge is property which have historical, art or other cultural
value.

3. the pledge is absent and it is impossible to find his location.

Article 28. Selling of the pledged property

Selling of a pledged property to which claim is made in accordance with article 26 of
the present Law, is executed at public auctions in accordance with a procedure
established by the legislation.
At the pledger's request the court has the right in the decision on making a claim to
the pledged property to put off its auction sale for the period up to one year.
Postponement is not affected the rights and liabilities of the parties on obligation
secured by a pledge of such property and does not release the debtor from
compensation of creditor's losses and penalty increased for the period of
postponement.
Initial selling price of the pledged property from which auctions start, is determined
by the decision of a court in cases of making a claim to the property in legal form or
in other cases by an agreement concluded between the pledger and the pawnee.
The pledged property should be sold to an entity that offered the highest price at the
auctions.
If proceeds of selling of the pledged property is not enough to cover the pawnee's
demands, unless otherwise specified in an agreement or law, he has the right to get
missing amount from other debtor's property without using of an advantage based on
a pledge.
If proceeds of selling of the pledged property exceed an amount of the pawnee's
demand secured by a pledge, the difference should be returned to the pledger.

Article 29. The results of public auctions that were not held

If public auctions are announced not to be held, the pawnee has the right on
agreement with the pledge to acquire the pledged property and to reckon on an
account of purchase price his demands secured by a pledge.  Rules on a contract on
purchase and sale are applied to such agreement.
When the repeat public auctions are announced not to be held, the pawnee has the
right to leave the subject of a pledge with him with its assessment in an amount not
more than 10 % lower of an initial selling price at the repeat public auctions.
If the pawnee will not enjoy the right to leave with him the subject of a pledge within
a month of the day of announcement of repeat public auctions not to be held, an
agreement on a pledge is stopped.



Article 30. Realisation of the pledged property rights

Under a pledge of property rights the realisation of the subject of a pledge is executed
by the pledger's assignment of demand following from the pledged right to the
pawnee.
The pawnee acquires the right to claim in legal form to transfer the pledged right to
him at the moment when the right of making a claim to the subject of a pledge is
arisen.

Article 31. Fulfilment of an obligation secured by a pledge ahead of schedule and
making a claim to the pledged property

The pledge has the right to fulfil an obligation ahead of schedule, and the pawnee is
obliged to accept pre-term fulfilment if it is provided by the legislation or an
agreement or follows from essence of an obligation or the customs of business
turnover or other claims usually made.
In cases provided by the law, the pawnee has the right to demand fulfilment of an
obligation  secured by a pledge ahead of schedule.

Article 32. Pledge cessation

Pledge is ceased in the following cases:

1. with termination of an obligation secured by a pledge;
2. on the pledger's request when the pawnee commits a gross break of obligations

specified in part one of article 12, the present Law;
3. in case of loss of the pledged thing or termination of the pledged right if the

pledge did  not enjoy the right provided by the second part of article 13 of the
present Law;

4. in case of auction sale of the pledged property as well in cases when its selling
was  impossible on the grounds provided by article 29 of the present Law;

5. in case when the property being the subject of a pledge is withdrawn from the
pledger in  accordance with the order established by the legislation;

6. in case of transfer to other person a debt on an obligation secured by a pledge if
the pledge did not give his consent to a creditor to answer for the new debtor;

7. in case of inability for creditor to get satisfaction of his demands on an obligation
secured by a pledge because of expiration of legal limitation;

8. in case of expiration of the validity of the right being the subject of a pledge;
9. in other cases provided by the legislation.

II.   A pledge with passing of the pledged property to the
pawnee (pawn)



Article 33. Pawn notion

Pawn is a pledge when the pledged property is passed from the pledge to the pawnee's
disposal.

Article 34. Pawnee's responsibility for loss or damage of the pledged property

The pawnee answers for complete or partly loss or damage of the subject of a pledge
transferred to him if he does not prove that he can be released from responsibility in
accordance with the legislation.
The pawnee answers for loss of the subject of a pledge in the amount of its real value,
and for its damage in the amount for which such value has been decreased,
irrespective of the amount of the subject of a pledge when it was transferred to the
pawnee.
If as a result of damage, the subject of a pledge has been changed so that it can not be
used properly, the pledger has the right to abandon it and claim compensation for its
loss.
An agreement can provide the pawnee's obligation to compensate other losses caused
by loss or damage of the subject of a pledge to the pledge.

Article 35. Mortgage of things in pawnshop

Taking in pledge from citizens of personal property designed for personal use, on the
security of short-term credits, can be executed by specialised organisations
pawnshops, having special
license, as business activity.
An agreement on a pledge of things in a pawnshop is drawn up by issuance of
mortgage certificate by the pawnshop. Mortgaged things are passed to the pawnshop.
The pawnshop is obliged to insure in the favour of the pledge at its own expense the
things taken in pledge in the full amount of their assessment established in accordance
with prices for things of such kind and quality at the moment of their taking in pledge.
A pawnshop has no right to use and dispose the pledged things.  A pawnshop is
responsible for loss and damage of the pledged things if he not prove that loss or
damage happened because of force-majeure circumstances.
If a credit sum secured by a pledge of things in a pawnshop is not repaid within an
established term, a pawnshop, on the basis of an executive endorsement of a notary,
has the right upon expiration of a month to sell this property in accordance with the
procedure established for sale of the pledged property. After this the pawnshop's
demands to the pledge (the debtor) are redeemed even if proceeds of sale of the
pledged property is not enough for their complete
satisfaction.  If after payment of a debt and other expenditures, there is a balance of
proceeds, it should be returned to the pledge.
Rules for crediting of citizens by pawnshops on the security of things belonging to the
citizens, are established by the legislation.
The terms of an agreement on a pledge of things in a pawnshop, restricting the
pledger's rights  in comparison with the rights granted to him by the present Law and
other laws, are void.



III. Pledge with keeping of pledged property at the pledge.
The subject of a pledge of goods being in turnover

Article 36. The subject of a pledge with keeping of the pledged property at the
pledger

The subject of a pledge with keeping of the pledged property at the pledge can be
enterprises, buildings, structures, flats, transport facilities and other subjects of a
pledge specified in article 5 of the present Law.
Alienable yields can be the subject of a pledge specified in part 1 of the present
article, provided they do not become the object of rights of the third person from the
moment or their alienation.
The subject of a pledge can be left at the pledge under the pawnee's lock and seal. The
subject of a pledge can be left at the pledger with putting of marks indicating about
pledge (firm pledge).
The subject of a pledge transferred by the pledge to third person's temporary
possession or use, is considered to be left at the pledge.

Article 37. Mortgage

Mortgage is a pledge which subject is a real estate. The property to which mortgage is
applied, is not passed to the pawnee.

Article 38. Mortgage subject

The subject of a mortgage can be the property related to land, buildings, structures,
flats in apartment houses, enterprises, other property complexes, trade and service
objects as well as living quarters with land where they are located being in property of
legal and natural entities, other property considered to be real estate by the legislation
as well as rights of property and other proprietary rights for land.
A charging lien is applied in cases provided by an agreement for yields, production
and earnings resultant from use of the pledged property.

Article 39. The form of an agreement on mortgage and its registration

An agreement on a mortgage is to be concluded in written form. An agreement on a
mortgage is drawn up and registered in accordance with the order established in
article 11 of the present Law.
When a contents of an obligation of the subsequent mortgage secured by a mortgage
is changed, as well as when the property right to the subject of a mortgage or the right
of his economic running is assigned from the pledge to the other person as a result of
alienation of such property with or without compensation or in an order of universal
legal succession, an additional registration of an agreement is executed. The breach of
the foregoing demand entails invalidity of changes made in obligation.
When a debtor fulfils an obligation secured by a mortgage on the pledger's demand,
the pawnee is obliged to produce documents required to introduce an appropriate
changes in the register, to an authority which registers mortgage.  If the pawnee



violates the foregoing demand, the pledge has the right to demand that pawnee
compensate for losses caused him because of non-fulfilment of such obligation
completely.

Article 40. Peculiarities of mortgage of buildings and structures

Mortgage of a building or a structure is admitted only with simultaneous mortgage on
the same agreement on land where such building or structure is located, or part of
such land functionally securing the pledged subject or the pledger's right for lease of
such land or its relevant part.
Under mortgage of land the charging lien is not applied to buildings and structures of
the pledge located or erected on this land unless otherwise provided by an agreement.

Article 41. Peculiarities of mortgage of enterprises and other property complex

Under mortgage of enterprises or other property complex in whole, the charging lien
is applied to all property included in it, real estate and personal property as well as the
rights of demand and exclusive right including rights acquired during period of
mortgage unless otherwise provided by an agreement or the law.
Passing in mortgage of enterprises or other property complex based on private
property is executed by an owner or a body authorised by him.
Mortgage of enterprises or other property complex based on the right of complete
economic running, is executed by the enterprise with the consent of an owner.
An enterprise-pledge is obliged to produce annual report to the pawnee at his request.
If an obligation secured by a mortgage of an enterprise is not fulfilled, the pawnee has
the right to take measures on sanitation of financial situation of an enterprise provided
by an agreement on a mortgage including appointment of representatives to
authorities of an enterprise who have limited rights to be in charge of manufactured
production and other property of an enterprise.
If measures provided in part 5 of the present article did not yield necessary results, the
pawnee has the right to make a claim to an enterprise being in mortgage in accordance
with the procedure established by an article 26 of the present Law.

Article 42. The subject of a pledge of goods being in turnover

The subject of a  pledge of goods being in turnover can be raw materials, semi-
finished goods, commodity stocks, complementary parts, finished products. Under
pledge of goods being in turnover, the subject of a pledge is left at the pledger.
Decrease in cost of the pledged goods being in turnover is admitted proportionate to a
fulfilled part of an obligation secured by their pledge, unless otherwise stipulated by
an agreement.
Goods being in turnover and alienated by the pledger, stop to be the subject of a
pledge from the moment of their passing into ownership, economic running or
operative management of an acquirer (buyer); the goods purchased by the pledge and
specified in an agreement on a pledge become the subject of a pledge from the
moment of beginning at the pledge the right of property to them.



IV. Pledge of rights, securities

Article 43. Rights as the subject of a pledge

A subject of a pledge can be rights of possession and use belonging to the pledge
including lessee's rights, other rights (demands) following from obligations and other
property rights. Demands having inextricable connections with the creditor's
personality, in particular, demands on compensation for harm caused to life or health,
on alimony and other demands which assignment to the other person is prohibited by
the law, can not be the subject of a pledge of right.
A pledge of rights to land as well as to other natural resources is admitted within the
limits and on terms established by the legislation.
The right limited by a certain period of time can be the subject of a pledge only up to
expiration of a term of its validity.
The pledge is to notify his debtor about pledge of rights that took place. Unless
otherwise provided by an agreement, the person being a debtor with respect to the
pledge, is to fulfil an obligation with respect to the pawnee.

Article 44. Consequences of fulfilment of obligations to the pledge by a debtor

If the debtor of the pledge fulfils his obligation prior to fulfilment by the pledge of an
obligation secured by a pledge, everything what the pledger received with it, become
the subject of a pledge; unless otherwise provided by an agreement on a pledge, the
pledge should inform the pawnee about that immediately.
When the pledge receives sums from his debtor on account of fulfilment of and
obligation, he is obliged to transfer relevant sums on the account of fulfilment of an
obligation secured by a pledge at the pawnee's request, unless otherwise provided by
an agreement on a pledge.

Article 45. A pledge of securities

An agreement on a pledge of securities should be concluded in accordance with the
order established by article 11 of the present Law.
Under pledge of a proprietary right authorised by a security, such security is passed
either to the pawnee or to the deposit of notarial office for keeping unless otherwise
provided by an agreement.
Unless otherwise provided by an agreement or legislative acts, income from securities
being the subject of a pledge, belong to the pledger.
The rules of part 4 of article 19, part 5 of article 21, part 3 of article 22 and article 42
of the present Law, are applied to a pledge of securities issued for the bearer.

V. Guarantees of parties' rights under pledge



Article 46. Permanence of an agreement on a pledge

If after conclusion of an agreement the norms, which change position of the pawnee
and (or)  the pledge are set by the legislation, the terms of an agreement on a pledge
concluded earlier remain in effect during the whole term of its validity.

Article 47. Protection of pawnee's interests under cessation of his rights and the
pledger's rights for the pledged property on the grounds provided by the law

If the right of property of the pledge for property being the subject of a pledge is
ceased on the grounds and in accordance with the procedure established by the
legislation, because of its withdrawal (retirement) for the state needs, realisation or
nationalisation, than the pledge is granted other property or appropriate compensation.
In this case a charging lien is applied to  the property granted instead or to its
compensation.
Provisions provided in the first part of the present article are applied in case of
cessation of the right of property for the pledged property or cessation of the pledged
rights in connection with the decision of the state authority which is not directed to
withdrawal of the pledged property or the pledged rights including in connection with
the decision on withdrawal of land where the pledged property is located.
When the property being the subject of a pledge, is withdrawn from the pledge in
accordance with the procedure established by the law on the ground that in actual fact
the owner of such property is the other person, or because of commission of offence
or other contravening of law, a pledge with respect to such property is ceased.

Article 48. Protection by the pawnee of his rights to the subject of a pledge

If as a result of issuance by the state administration bodies or the local authority of an
act not corresponding to the legislation, the pawnee's rights on possession, use and
disposal of the subject of a pledge are violated, such act on the pawnee's action can be
considered void by the court.
Damages caused to the pawnee as a result of issuance of acts specified in the first part
of the present article, are subject to complete compensation by the relevant state
administration body or the local authority.
The pawnee who kept or should keep the pledged property, has the right to claim it
from the stranger's unlawful possession including from the pledger's possession.
In cases when on terms of an agreement the right for use the subject of a pledge
passed to the pawnee, is granted to him, he can demand from other persons including
the pledger, elimination of any violations of his right although such violations were
not connected with deprivation of possession.

VI. Pledge in international turnover

Article 49. Legislation applicable to an agreement on a pledge

A form of an agreement on a pledge, the rights and obligations of the parties,
fulfilment and termination of an agreement, consequences of non fulfilment or



improper fulfilment of an agreement, assignment of demands and transfer of a debt
are regulated by the legislation of the country chosen by an agreement of the parties
unless otherwise provided by the legislation.
If there is no agreement of the parties about the legislation subject to application to an
agreement on a pledge, the legislation of a country where the pledge has been
founded, has his residence and general place of activity, is applied.
If there is no agreement of the parties about the legislation subject to application to an
agreement on a pledge of real estate, the legislation of a country where such property
is located is applied.
Besides current legislation, the legislation of the country in which fulfilment takes
place, is taken into account with regard to ways and procedure of fulfilment as well as
measures which should be taken in case of improper fulfilment.

Article 50. Auction sale of pledged property outside the territory of the Republic
of Uzbekistan

When agreement on a pledge is concluded or in virtue of the following agreement, the
parties in foreign trade agreement on a pledge have the right to determine that auction
sale of pledged property is to be executed outside the territory of the Republic of
Uzbekistan.
Procedure of an auction sale of the pledged property is determined by the law of the
state on which territory an auction sale is being held.
When auction sale of the pledged property located on the territory of the Republic of
Uzbekistan is executed outside the Republic of Uzbekistan, the demands provided by
the customs legislation of the Republic of Uzbekistan are to be fulfilled.
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