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Chapter I - Definitions and Scope of the Law

Article 1 - Definitions

Definitions used in this Law have the meaning given in this Article for the purpose of this Law. The
singular form of a noun includes the plural and the plural form of the noun includes the singular, unless
the context requires otherwise.

Account
is a monetary obligation that is not evidenced by an instrument or a security, whether or not the debtor
has fulfilled the obligation.

Account debtor 
is the person who owes or who in the future will owe money to another person.

Chargee
is a person in whose favour a securing charge is created under Article 2 including a seller, lessor and a
consignor.

Chargor
is a person who owes the obligation and owns the collateral. When these are different persons, the term
chargor means the owner of the collateral in any provision of this Law dealing with the collateral and
the debtor in any provision dealing with the obligation. A chargor is a buyer, lessee or consignee under
transactions referred to in Article 2.

Chief Registrar
is the Chief Registrar of the Registry of Securing Charges appointed under Article 25 of this Law.

Collateral
is movable property subject to a securing charge. Collateral may be in existence or may arise in the
future, and is not limited to movable property in which the chargor has any right or ownership at
present. Collateral may be located anywhere, within or outside Albania. Collateral includes proceeds
collateral.

Document of title
is the writing issued by or addressed to a person that has goods in his possession. The writing describes
the goods and specifies that the goods shall be delivered to the person designated in the writing, to
someone designated by that person or to the bearer of the writing.

Execution creditor
is an unsecured creditor who has taken the necessary steps to have the collateral seized by an execution
office pursuant to an order of the court obtained under the Code of Civil Procedure.



Goods
are tangible movable things. They include movable things that are attached to other immovable or
movable things. In this Law goods are divided into three kinds:  

“consumer goods”
are  goods that are used or acquired for use primarily for personal, family or household purposes; 

“inventory”
refers to  goods that are held by a person for sale or lease, or that have been leased by that person as
lessor. It includes  goods that are to be furnished or have been furnished pursuant to a contract of
service;

“equipment”
is  goods that are used for the purpose of operating a business and which are neither consumer goods
nor inventory.

Intangible property
is any property other than a thing, an instrument or a security. Intangible property is intellectual
property, accounts, and so on.

Instrument
is a cheque or other writing that evidences a right for a payment. In the ordinary course of business, the
instrument is transferred by delivery against signature under the law.

Knowledge 
Under this law, a person is considered to have knowledge about a matter when that person acquires
information under circumstances in which a reasonable person would take notice of it; and a private or
public legal entity or institution or government office is considered to have knowledge when
information comes to the attention of an official or employee of the entity having control or
management of the matter under circumstances in which a reasonable person would take notice of it or
when information in writing is delivered to the headquarters or place where the legal entity operates, or
to the institution or relevant governmental office.

Notice of registration
is a form prescribed by the Regulations of Securing Charges for use in transmitting  information for
registration, including an amendment to a registration, discharge of a registration, or subordination of a
registration, and where appropriate it may be an electronic form.

Purchase money-securing charge
is a securing charge on goods taken or retained by a seller of the goods to secure all or part of their
purchase price. A purchase-money securing charge is also a securing charge taken by a person other
than the seller who, by making advances or incurring an obligation, gives value to enable the chargor to
acquire ownership of the collateral.
A purchase-money securing charge includes the right of a seller, lessor, or consignor in transactions
referred to in Article 2 of the Law. 



A purchase-money securing charge also secures interest and charges for credits payable to a chargee.
A purchase-money securing charge is not created under a transaction when one party sells property to
another party who then sells or leases the property to the seller.

Proceeds collateral
is the type of specific collateral that derives directly or indirectly from dealing with collateral. The
definition extends to second-generation and later-generation proceeds collateral as well as insurance
payments.

Registration
is registration of data or data registered by means  of a notice of registration.

Registry
is the Registry of Securing Charges created under Article 25 of the  Law.

Securing agreement
is the agreement between parties for one or several transactions described in Article 2.

Securing charge 
is a real right on intangible property or tangible movable property, whether present or future, that
secures one or more obligations that arise before or after the securing agreement.

Security
is a document that evidences ownership of shares, participation in a company, or monetary obligation
undertaking by the person who issues it, but the term  excludes obligations secured with a hypothec.

Transferee
is the person to whom the transferor transfers an  account owing or to be owed by the account debtor.
For the purposes of the  Law, the transferee is treated as the chargee when the transfer is by way of a
securing charge on the account or a sale of the accounts.

Transferor
is the person to whom the money is or will be owing by the account debtor and who transfers the
account to another person. For the purposes of the Law, the transferor is treated as the chargor when the
transfer is by way of a securing charges on the account or a sale of the accounts.

  

Article 2 - Scope of the Law

This Law governs any transaction, whatever its form and however it is denominated, that creates,
whether by transfer of ownership, by possession such as in the case of a pledge or otherwise, a securing
charge in movable things, intangible property, or rights of their owner.



The rules applicable to securing agreements apply in the same way to the following transactions, which
for the purpose of this law are considered securing agreements:

(a) a contract for the sale of  goods providing for reservation of title of the sold goods  until payment of
the purchase price and the fulfilment of any other obligation;

(b) a transaction involving the sale of an account;

(c) a transaction, called a consignment, involving the transfer of possession of goods  from the owner
to another person for the purpose of sale by that person; and

(d) a lease of goods having a term of more than one year.

The rules applicable to a chargee or to the rights and obligations of a chargee apply in the same way to
the following: the seller under a contract for the sale of a goods providing for reservation of title of the
goods, the buyer of an account, the consignor under a consignment agreement, and the lessor under a
lease of goods having a term of more than one year.

The rules applicable to a chargor or to the rights and obligations of a chargor apply in the same way to
the following: the buyer under a contract for the sale of goods providing for reservation of title of the
goods, the seller of an account, the consignee under a consignment agreement, and the lessee under a
lease of goods having a term of more than one year.

Article 3 - The Securing Charge and the Secured Obligation

No securing charge can be taken on property of the debtor, or a spouse of a debtor, that is exempt from
seizure under the Code of Civil Procedure.

An obligation may be conditional and need not be a monetary obligation but must be capable of being
valued in money.

An obligation may be that of the owner of the property subject to the securing charge or the obligation
of another person.

Article 4 - Exclusions 

This law does not apply to:

(a) a transfer of a claim for compensation of an employee;

(b) a sale of accounts as part of a sale of the business out of which they arose;



(c) a transfer of a right to payment under a contract to a transferee that is also obliged to perform under
the contract;

(d) a transfer of a right to payment under an hypothec on immovable property or payments made under
a lease of immovable property;

(e) a transfer of accounts made solely to facilitate the collection of accounts for the transferor;

(f) a transfer of a right represented by a judgement, other than a judgement taken on a right to payment
that was collateral; or

(g) a transaction governed by another law of Albania including an international convention or treaty
that governs the creation, completion, priority, or enforcement of a securing charge created by
Albania or a political unit of Albania.

Chapter 2 - Effects of a Securing Charge on Parties to the Agreement 

Article 5 - Creation of a Securing Charge and Collateral 

A securing charge attaches to collateral and becomes enforceable against the chargor and third parties
only when the following conditions are met;

(a) the chargor and the chargee sign a written securing agreement that provides a description of the
collateral;  

(b) the chargor is the owner of the collateral or the person who made the securing agreement had the
power to do so on behalf of the owner of the collateral, or the chargor is a buyer in a contract for a
sale of goods with reservation of ownership, the seller  of accounts, consignee,  or a lessee under a
contract for a lease of goods having a term of more than one year; and

(c) the chargee has bound itself through a contract with the chargor to advance credit or loaned money
to the chargor or another person or perform any other obligation for or at the request of the chargor,
or prior to execution of the securing agreement the chargee has allowed credit or loaned money to
the chargor or a third person.

When the securing agreement provides for a securing charge on collateral to be acquired by the chargor
after the agreement is executed, the securing charge arises without the need for further acts by the
chargee or the chargor as soon as the chargor acquires ownership of the collateral or if  the chargor is a
buyer under a contract for sale of goods with reservation of title, consignee,  or lessee under a contract
for the lease of  goods for a term of more than one year, at the moment the chargor receives possession
of the goods, or when the chargor is the transferor of an account, the securing charge arises at  the
moment when the account is created.

A securing agreement may relate to more than one securing charge and need not be evidenced by a
single document.



A description of the collateral is sufficient if it reasonably identifies the collateral. A description may
be specific or general and may refer to kinds of property to be acquired in future by the chargor. A
description is effective if  it provides for a securing charge:

(a) on all of the chargor‘s property owned at the time of signing of the securing agreement and on all of
the property acquired after the signing of the securing agreement; or

(b) on all of the chargor’s existing property and on all of the property acquired after the signing of the
securing agreement,  except specified items or kinds of property; or

(c) on all of the chargor’s specific existing property and on all of the specific property acquired after
the signing of the securing agreement.

Article 6 - Rights and Duties of a Chargee in Possession of the Collateral 

A chargee shall use reasonable care in the custody and preservation of collateral in his  possession .
The chargee shall keep the collateral identifiable unless the collateral is of a kind that can be mixed
with other property.

Any necessary expenses for the protection of the collateral the chargee incurred and legal obligations
related to it are to be charged to the chargor and are secured by the collateral.

Unless otherwise agreed by the parties, the chargee may hold as an additional collateral any increase or
profits, except money, received from the collateral. The chargee shall apply money to reduce the
secured obligation, unless the money is remitted to the chargor.

Article 7 - The Right to Request  Information 

A chargor, a chargee with a securing charge on the chargor’s property, or an execution creditor has the
right to request:

(a)  that a chargee approve or correct a list of the collateral securing the obligation;

(b) that a chargee approve or correct a statement indicating what the chargee believes to be the
aggregate amount of unpaid obligations secured by collateral as of a specified date in the demand;
and

(c) that the chargee be given a copy of the securing agreement.

The chargee shall comply with a request within two weeks after it is received. During any six-month
period, a chargor is entitled  to one response to a request without a charge.. The chargee may require to
pay an amount specified in the Regulations of Securing Charges for each response.



Chapter 3 - Effect of a Securing Charge against Third Parties

Article 8 - Completion of a Securing Charge 

A completed securing charge is one, which fulfils all the conditions provided in this Article so its
priority can be determined based on the priority provisions of the Law.

A securing charge is completed when it has attached as provided in Article 5 and one of the following
requirements has been complied with either before or after attachment:

(a) a securing charge is registered in one of the manners provided in this Law;

(b) the chargee, or agent of the chargee, who is not the chargor, has taken physical possession of goods,
an instrument, security, or money pursuant to the securing agreement; 

(c) when there is a securing charge on goods in the possession of a bailee, the bailee issues a document
of title under the name of the chargee, or the bailee agrees to keep the goods on behalf of the
chargee; or

(d) a provision of the Law states that the securing charge is completed.

If a securing charge is originally completed pursuant to the Law and is again completed in some other
way pursuant to this law without an intermediate period when it is uncompleted, the securing charge is
continuously completed for the purpose of this law.

Article 9 - Temporary Completion with respect to Collateral Returned to the Chargor 

A securing charge on an instrument that was completed by possession by the chargee or agent of the
chargee remains completed without the need for registration for 20 days after the collateral comes
under the control of the chargor for the purpose sale, exchange, presentation, collection, renewal,
registration, or transfer.

A securing charge in goods that was completed either:

(a) by possession of the chargee; or 

(b) by issuing of a document of title in the name of the chargee; or 

(c) by a person who has agreed to keep the goods on behalf of the chargee 

remains completed without the need for registration for 20 days after the goods come under the control
of the chargor for the purpose of sale, exchange, or handling or any dealing in a manner preliminary to
their sale or exchange.



After 20 dayshave expired, the securing charge ceases to be completed unless the chargee re-completes
the securing charge by one of the methods provided in the Law.

A buyer or lessee who buys or leases the collateral during the 20-day period in this article takes free
from the securing charge if he has had no knowledge of this charge at the time of the sale or lease.
 

Article 10 - Securing Charge on Guarantees and Proceeds Collateral 

When an account is subject to a securing charge, the chargee has the same rights against a guarantor of
the account that the chargor has.

Except as otherwise provided in the Law, a securing charge continues in the collateral notwithstanding
the sale, lease, license, exchange, or other disposition thereof, unless the chargee, expressly or
impliedly, authorised the disposition free of the securing charge.

A securing charge on collateral attaches to proceeds collateral that can be identified.

The completion and priority of a securing charge on proceeds collateral are the same as the completion
and priority of the securing charge on the original collateral if:

(a) the registration through which the securing charge on the original collateral was completed
included a description of proceeds collateral or when the proceeds collateral is  the same type of
property as the original collateral; or 

(b) the proceeds collateral is money, a cheque, or a deposit with deposit banking institution. 

When this is not the case, a securing charge on the proceeds collateral that is completed by way of
registration or possession not later than 20 days from the date the securing charge on the proceeds
collateral arises has the same completion and priority as the securing charge on the original collateral.

A buyer or lessee who buys or leases the proceeds collateral during the 20-day period in this article
takes free of the securing charge if he has had no knowledge of this securing charge at the time of sale
or lease.

Article 11 - Priority between Securing Charges 

Where no other method of determining priority between securing charges is provided by the Law,
priority is determined as provided in this article.

A securing charge that is completed has priority over a securing charge that is not completed.

Priority between two or more completed securing charges is determined on the basis of the order in
which the chargees registered their securing charges, took possession of the collateral, or the securing
charges were otherwise completed.



When a registration has lapsed or has been discharged either in error or without authorisation of the
chargee, and the chargee transmits to the Registry a notice of reinstatement not later than 30 days after
the lapse or discharge, the lapse or discharge does not affect the priority of the securing charge in
relation to a competing completed securing charge that, prior to the lapse or discharge, had a
subordinate priority. This does not apply when, as a result of a legally binding obligation, that
competing securing charge secures advances made, or which must be made, after the lapse or discharge
but prior to the reinstatement.

Priority between uncompleted securing charges is determined on the basis of the first securing charge
to attach to the collateral.

A purchase-money securing charge on inventory or its proceeds collateral has priority over another
securing charge on the collateral given by the same chargor if it is completed and the chargee with the
purchase money securing charge notifies the earlier chargee by the time the chargor obtains possession
of the inventory.  

The notification must state that the person giving the notification has or expects to take a securing
charge on the inventory and must contain a description of the collateral by item or type.

A purchase-money securing charge on collateral or its proceeds collateral, other than intangibles or
inventory, that is completed not later than 20 days after the day on which the chargor, or another person
at the request of the chargor, obtains possession of the collateral, and a purchase-money securing
charge on an intangible or its proceeds collateral that is completed not later than 20 days after the day
on which the securing charge on the intangible attaches, has priority over any other securing charge on
the same collateral given by the chargor. 

All disputes concerning priorities with respect to the collateral are within the jurisdiction of the Court
of Appeal.  

Article 12 - Priorities over Uncompleted Charges 

A claim of a creditor who becomes an execution creditor before completion of a securing charge has
priority over this charge if the chargee has not registered a registration notice before the creditor
becomes an execution creditor or if before this charge is completed the chargee had knowledge of the
existence of the execution creditor. 

The right of the buyer of the collateral who bought it without knowledge of the securing charge and
before it is completed has priority over this charge.

The right of the lessee of goods that took possession without knowledge of the securing charge and
before the securing charge is completed has priority over this charge.
 

Article 13 - Priority of Securing Charges and other Claims over Future Advances 



The priority of a securing charge extends to all money loaned, whether present or future, under the
securing agreement or a related agreement.

A completed securing charge does not have priority over the rights of an execution creditor with
respect to money loaned after the chargee becomes aware of the execution creditor. 

However, the chargee will have priority over a claim of an execution creditor whether or not the
chargee has knowledge of the existence of the execution when:

(a) the money is owed to someone other than the chargor; 

(b) the payment is required by the law; or

(c) the chargee has incurred reasonable expenses for the preservation, maintenance, or repair of the
collateral.

The chargee is not obliged to give the loan to the chargor if the chargee has knowledge that the
collateral is subject to execution before the chargee gives the loan.

Article 14 - Priorities of Buyers and Lessees of Goods

A buyer in ordinary course of the seller’s business takes free of a completed or uncompleted securing
charge on goods created by the seller of the goods even if the buyer knows of the existence of the
securing charge.

A lessee in the ordinary course of the lessor’s business takes free of a completed or uncompleted
securing charge on the goods created by the lessor even if the lessee knows of the existence of the
securing charge.

A buyer or lessee of consumer goods or goods to be used for farming purposes who buys or leases the
goods without knowledge of a securing charge take free of a completed or uncompleted securing
charge if the purchase price of the goods or, in the case of a lease, the market value of the goods does
not exceed 40,000 Lek.

Article 15 - Preferences of Claims Arising by Operation of Law 

If a person in the ordinary course of his business furnishes services or materials with respect to
collateral, a right in the collateral given by law for the value of the materials or services has priority
over a securing charge in the collateral whether the securing charge is completed or not.



Article 16 - Priorities with Respect to Securing Charges on Goods Attached to Immovable
Property

A securing charge may be created on crops or on goods that are or are intended to become attached to
immovable property. The Law does not prevent the creation of hypothec on things that are attached to
immovable property under the Civil Code or other laws.

A securing charge on crops or goods that are attached or are intended to become attached to immovable
property has the rights and priorities provided in the Law, to the extent that they do not conflict with
other laws that deal with hypothecs.

A completed securing charge on crops or goods that have been attached to immovable property has
priority over the rights of the owner of the immovable property at the time the crop is planted or the
goods are attached to the immovable property. This priority is, as well, over the rights of an execution
creditor and a person who acquires ownership or takes a hypothec of the immovable property after the
securing charge is completed. 

Upon default, subject to Chapter V, a chargee who has priority under this article may remove the crops
or goods from the immovable property. The chargee shall reimburse the owner of the immovable
property to which the crops or goods have been united, other than the chargor, for the costs of physical
injury to the immovable property resulting from the removal of the crops or goods. The chargee need
not provide reimbursement for reduction in value of the immovable property resulting from removal of
the crops or goods.

Article 17 - Priorities with Respect to Securing Charges on Goods Attached to Movable Property 

Accession is goods that are attached to other goods in such a manner that they have not lost their
separate identity and can be separated without substantial expense or without causing substantial
damage. A securing charge on goods continues after the goods become an accession. 

If a securing charge is completed when the goods become an accession, it remains completed in the
accession.

A completed securing charge on an accession has priority over the rights of the owner of goods to
which the accession is attached at the time the accession is attached to the goods and over the rights of
an execution creditor and a person who acquires ownership or becomes a chargee of the goods or
accession after the securing charge is completed.

On default, subject to Chapter V, a chargee who has priority under this article may remove the
accession from the other goods. The chargee shall reimburse the owner of the goods to which the
accession has been united, other than the chargor, for the costs for the repair of any physical damage
resulting from the removal of the accession. The chargee need not provide reimbursement for reduction
in value of the goods resulting from removal of the accession.



A person entitled to reimbursement may refuse permission to remove the accession until the chargee
gives adequate assurances of the obligation to reimburse.

Article 18 - Priority of Securing Charges on Commingled Goods 
  
In this article commingled goods are goods that are physically united with other goods in such a
manner that their identity is lost in a product or unit.

A securing charge may not be created in commingled goods, except that if collateral becomes
commingled goods, any securing charge on the original collateral attaches to the product or unit. A
completed securing charge in goods that become commingled goods remain completed as well in the
product or unit. The chargee may not enforce the securing charge on the product or mass to the extent
that the value of the product or unit at the time of enforcement exceeds the value of the collateral at the
time it became commingled goods.

If more than one securing charge attaches to a product or unit, a securing charge that is completed has
priority over a securing charge that is uncompleted at the time the collateral becomes commingled
goods.

When there is more than one completed securing charge, the securing charges rank equally in
proportion to the value of the collateral at the time that it became commingled goods.

Article 19 - Preference Relating to Instruments under other Laws 

A securing charge of a person, who acquires instruments in a manner provided by the banking law
takes priority over an earlier completed securing charge on the instruments.

A claim of a person that buys a security or takes a securing charge on it has priority over a securing
charge that is completed through registration, if this person acquires the security and possession of it
for value without having knowledge of the securing charge.

A claim of a transferee who gets a document of title has priority over a securing charge on goods in
possession of the issuer of the document of title if:

(a) the transferee gives compensation for the document of title; 

(b) the transferee takes possession of the document of title without knowledge of the securing charge;
and 

(c) the transfer is done according to requirements that the document of title contains, which allows
transfer of the document to the holder or according to his order.

A claim of a possessor of money has priority over a securing charge given on the money if the
possessor acquired the money without knowledge that it was subject to this securing charge. When the



possessor gave valuable property or assumed an obligation, the possessor has priority whether or not
the holder acquired the money with knowledge that it was subject to a securing charge.

A creditor who receives payment of a debt has priority over a securing charge on the money paid on
this debt and on instrument used to make the payment. This applies whether or not the creditor has
knowledge of the securing charge at the time of payment and whether the payment was made by the
chargor through the use of an instrument, an electronic funds transfer, a debit, an authorised transfer by
him, or a similar way of payment.

Article 20 - Priority Subject to Subordination 

A person with a securing charge that has priority under the Law may agree to modify or forego the
priority in favour of some other person or group of persons. This is referred to as subordination
agreement.

To be valid, a subordination agreement must be in writing.

Article 21 - Transfer of the Chargor's Right 

The ownership of a chargor on the collateral can be transferred, but only subject to the securing charge
on the collateral, unless otherwise provided in the Law.

Article 22 - Lack of Responsibility of the Chargee for Actions or Omissions of the Chargor  

The existence of a securing charge or authority given to a chargor only to dispose of or use collateral,
without more, does not impose liability upon a chargee for the chargor's acts or omissions.

Article 23 - Agreement not to Assert Claims against the Transferee 

An agreement between an account debtor and a transferor of an account not to assert against the
transferee any claim or defence that the account debtor may have against the transferor is enforceable
by a transferee that takes the account. This applies only when the transferee received the account for
compensation, in good faith and without notice of the agreement.

Such agreement is invalid when it is in contradiction of Article 92 of the Civil Code, or when the
account debtor is overloaded with debts or obligations, or when bankruptcy proceedings have started.

Article 24 - Transfers 

A chargee may transfer his right in accordance with Article 499 of the Civil Code of the Republic of
Albania.



Failure to notify the account debtor of the transfer of a right to payment has only the effects specified in
this article. Notification of a transfer is not required for the creation, attachment, completion or
enforcement of a securing charge on an account.

If an account debtor did not make an enforceable agreement not to assert defences or claims against the
transferee, the rights of a transferee against the account debtor are subject to:

(a) all the terms of the agreement between the account debtor and transferor and any defence or claim
arising from the transaction that gave rise to the account or a related transaction; and

(b) any other defence or claim of the account debtor against the transferor which accrues before the
account debtor receives a written notice of the transfer signed by the transferor or the transferee.

The claim of an account debtor may be asserted against the transferee under this Article only to reduce
the amount of the account.

A modification of or substitution for the contract between the transferor and the account debtor is
effective against a transferee if it is made in good faith and is in accordance with reasonable
commercial standards. The transferee acquires the rights of the transferor under any modified or
substituted contract. This paragraph does not apply when the right under a transferred contract is
obtained as a result of full fulfilment of the obligation and when the account debtor has received
notification of the transfer.

An account debtor may discharge its obligation by paying the transferor until, but not after, the account
debtor receives a notification that the amount due or to become due has been transferred and that
payment is to be made to the transferee. After receipt of the notification, the account debtor may
discharge its obligation by paying the transferee and may not discharge the obligation by paying the
transferor. A notification is ineffective if it does not reasonably identify the account transferred.

If requested by the account debtor, the transferee must furnish within a reasonable period of time proof
that the transfer has been made. Unless the transferee complies, the account debtor is discharged from
its obligation by paying the transferor even if the account debtor has received a notification.

An account debtor that has received notification of a transfer of the account is entitled to receive from
the transferee a record that releases the account debtor from any further obligation to the transferee, if
there is no outstanding charge and the transferee has no commitment to make advances, incur
obligations, or otherwise give value. 

The release shall be sent as soon as reasonably practicable, but not more than three business days after
the transferor receives a demand from the account debtor. This paragraph does not apply to the sale of
an account.

Chapter 4 -The Registry of Securing Charges



Article 25 - The Registry of Securing Charges 

The Registry of Securing Charges shall be created for the purpose of registration of securing charges,
claims and rights pursuant to the Law and any other law that requires or permits registration in the
Registry of Securing Charges.

The Registry of Securing Charges shall be an institute operated under the control of the Ministry of
Finance.

The Minister of Finance may appoint a person as Chief Registrar of the Registry of Securing Charges
and one or more persons as Deputy Registrars.

The Chief Registrar shall supervise the operation of the Registry of Securing Charges.

Article 26 - Regulations of Securing Charges

The Minister of Finance may make regulations to regulate and instruct the following matters:

(a) the duties of the Chief Registrar; 

(b) the location and hours of operation of the Registry;

(c) the fees payable for registry services of the Registry and the manner of payment of the fees;

(d) prescribing the form, content, and manner of use of registration notices to be used to register
securing charges;

(e) the form, content, and the manner of use of any other notice mentioned in this law;

(f) the manner in which collateral, including proceeds collateral, is to be described on a registration
notice and prescribing the kinds of goods that are to be described by serial number;

(g) prescribing what constitutes a serial number;

(h) prescribing the time, place, and all matters relating to searches of the Registry and the method of
disclosure of registered information, including the form of search results;

(i) prescribing the length of time during which a registration is effective;

(j) prescribing the amount which a chargee is entitled for under Article 7; and

(k) prescribing any matter or thing that is required for the efficient functioning of the Registry.



Article 27 - Liability of Council of Ministers

The Council of Ministers shall prescribe limits on the amounts that may be covered by the Council of
Ministers for loss suffered as a result of an error in the operation of the Registry or malfunction of the
Registry system.

Article 28 - Registration in the Registry 

(a) Notices in the form set out in the regulations shall be used to register a securing charge, amend a
registration of a securing charge, discharge a registration of a securing charge, or subordinate a
securing charge.

A registration, amendment, discharge of registration or subordination of a securing charge is effective
from the time information contained on the applicable notice is accepted by the Registry and can be
found in the Registry system.

(b) Registration and amendments to registrations shall be allocated numbers indicating the time in
which the registrations or amendments occurred.

(c) A registration notice may be registered before or after a securing agreement has been made or
before or after a securing charge attaches. 

(d) A registration notice may relate to one or more securing charges and one or more securing
agreements..

(e) Unless it is discharged, a registration remains effective for the period of time specified in the
registration notice as provided in the Regulations.

(f) A registration is invalid if it cannot be retrieved from the database of the Registry through the use
of the name of the chargor or, in the case of a securing charge on serial numbered goods, through
the use of the serial number of the goods.

(g) The Chief Registrar may refuse to register a registration notice, amendment notice, discharge
notice, or subordination notice when, in the opinion of the Chief Registrar, it does not comply with
the requirements of the Law or the Regulations. The Chief Registrar shall give a notice in writing to
the registering party setting forth the reasons for refusing to register a notice.

(h) When, in the opinion of the Chief Registrar, the circumstances are such that it is not practical to
provide one or more Registry services, the Chief Registrar may refuse to register a registration
notice, refuse to accept requests for search results, and otherwise suspend one or more of the
functions of the Registry. This is so All of these for the period of time during which, in the opinion
of the Chief Registrar, those circumstances prevail.

(i) A chargee may extend the registration period of a registration by transmitting to the Registry an
extension notice, before the expiry of the registration.



(j) A chargee may discharge a registration in whole or in part by transmitting to the Registry a notice
of discharge.

(k) A chargee who has registered a securing charge and who has transferred his ownership in some or
all of the collateral may amend the registration as to the collateral transferred. This is done by
transmitting to the Registry an amendment notice stating the name of the transferee and containing
a description of the collateral transferred. From the time the amendment is registered, the transferee
shall be treated for the purpose of the Law as the person who registered the securing charge on the
collateral transferred

(l) A chargee who has registered a securing charge and who has agreed to subordinate the securing
charge to a securing charge of another person may transmit to the Registry, a subordination notice.
The registration relating to the securing charge shall be amended to indicate the subordination.

(m) A registration shall be removed from the database of the Registry by the Chief Registrar when:

1. the registration is no longer effective;

2. he receives of a valid discharge notice relating to the registration; or

3. a court order discharges the registration.

(n) A person may request a Registry certificate containing retrieved information from the Registry
using the name the chargor, the serial number of the collateral when applicable, or a registration
number assigned to the registration by the Registry.

The Chief Registrar shall issue a certificate within two business days of the request as long as the
person requesting the certificate tenders the required fees.

(o) A document in the form prescribed by the Regulations that purports to be a Registry Certificate
issued by the Registry is, unless there is convincing evidence to the contrary, proof that it has been
issued by the Registry and of facts recorded on it including the date of registration, an amendment
to a registration, discharge of a registration or subordination of registration, and the order of
registration.

(p) When a registration relates to a securing charge on consumer goods, the chargee shall discharge the
registration not later than 15 days after all obligations secured by the securing charge have been
performed. A chargee who fails to do so must pay to the person named as chargor in the registration
the sum of 13,000 Lek and compensation for the loss suffered.

(q) The chargor or any person with ownership in property that falls within the collateral description in
the registration may give a written demand to the chargee identified in the registration to request a
discharge or to amend the registration when:

1. all of the obligations pursuant to the securing charge have been performed; or



2. the description of the collateral contained in the registration includes an item or kind of 
property that is not collateral pursuant to a securing agreement; or

3. no securing agreement exists between the chargee and the chargor.

The chargee shall comply with the demand not later than 15 days after the demand is given.

(r) When the registration is not discharged or amended pursuant to the demand referred to in clause
(o), the person making the demand may apply to the court for an order requiring the chargee to
discharge or amend the registration.

The court shall issue the order within 10 days from the date the request for the order is made.

When the order of the court is delivered to the Chief Registrar, the Chief Registrar shall discharge
or amend the registration as required by the order.

A chargee, against whom an order is made by the court must pay to the person who has made the
demand referred to in clause (o), the sum of 13,000 Lek and compensation for the loss suffered by
such a person resulting from the failure to discharge or amend the registration pursuant to the
demand in clause (o).

(s) No fee or expense shall be charged, and no amount shall be accepted, by a chargee for compliance
with a demand made pursuant to clause (o) unless the parties agree to the fee or expense before the
making of the demand.

(t) When a securing charge has been completed by registration and the chargor sells the collateral or
changes his or her name, the securing charge ceases to be completed 20 days after the chargee
learns of the sale or change of name unless the chargee registers an amendment notice containing
the name of the new owner or the new name of the chargor before the expiry of the 20-day period.

Where the chargee consents to the sale of the collateral before the sale occurs, the 20-day period
begins when the ownership is transferred to the buyer.

(u) Where appropriate, the clauses of this article apply as well to registration of state claims that arise
under any other law.

   

Chapter 5 - Default, Legal Means and Execution 

Article 29 - Determination of Rights and Remedies on Default 

Chapter V governs all transactions covered by the Law except transactions, which fall under clauses b,
c or d of Article 2.



When the chargor is in default under the securing agreement, the chargee has the rights and remedies
provided in this law and in any other relevant law as well as rights and remedies provided in the
securing agreement that are not inconsistent with the law. 

When the chargee is in possession of the collateral both, the chargee and the chargor have in addition
the rights and remedies stated in Article 6. 

The chargor has the rights and remedies provided in the Law and in any other relevant law as well as
rights and remedies provided in the securing agreement that are not inconsistent with the law.

When before default a chargor agrees to limit or waive the rights and remedies given by this law, the
limitation does not apply if he decides to exercise these rights.

All rights, duties and obligations that arise out of a securing agreement or prescribed by the Law must
be exercised and discharged in good faith and in a commercially reasonable manner.

Article 30 - Collection of Accounts and Instruments by a Chargee 

When the collateral is an account, instrument, or a security, the chargee may notify the account debtor
or person obligated under the instrument or security to pay to the chargee the amount owing on the
account or under the instrument or security and may apply any money received to the satisfaction of the
obligation secured by the securing charge after deducting reasonable expenses of collection.

Article 31 - Execution

A securing agreement shall constitute an executive title and, after default by the chargor, is executed by
the execution officer upon order of the competent court. 

An order of enforcement shall direct the execution officer to seize the collateral described in the
securing agreement and deliver it to the chargee or the person authorised by him. The execution officer
need not give prior notice of seizure to the person in possession of it.

The parties are obliged to pay fees and expenses in relation to enforcement of this order, which are
provided in the Regulations of Securing Charges.

An execution office may refuse to make or continue a seizure unless the execution office has been
furnished with security for fees in relation to the seizure.

Article 32 - The Rights of Parties for Protection

A chargor, chargee, or any other person whose rights are affected by the execution may apply to the
court to:



(a) determine whether the chargor is in default under the securing agreement;

(b) make an order protecting the rights of any person in the collateral;

(c) make an order to suspend the rights of a chargee to have collateral seized or sold;

(d) make an order giving directions to a chargee or an execution officer regarding the seizure of
collateral including, when appropriate, an order requiring the execution officer who has seized the
collateral to return the collateral to the chargor;

(e) make an order requiring a person to act in accordance with one or more procedural requirements for
the execution of the securing agreement according to the Law; 

(f) make an order for the seizure and sale of the collateral through other procedures when execution
according to the Law is impossible or impracticable; and

(g) make an order forcing a person to pay the expenses of execution as provided in the Regulations of
Securing Charges.

The court shall issue the order within 10 days from the date the request is registered.

Article 33 - Delivery of the Collateral to the Charge after Seizure 

On making seizure, the execution officer shall surrender possession of the collateral to the chargee or
person designated in writing by the chargee.

Article 34 - Seizure and Sale of Collateral on Chargor’s Premises

When the collateral is of a kind that cannot readily be moved from the chargor’s premises or is of a
kind for which adequate storage facilities are not readily available, the collateral may be seized without
removing it from the chargor’s premises and may be disposed of on the chargor’s premises. 

The chargee must not sell the collateral on premises of the chargor if this causes inconvenient
circumstances or requires cost more than is necessary for the disposition.

The collateral may be sold by the chargee in its exiting condition or after repair. The proceeds of the
sale shall be applied to the fees of seizing as provided in the Regulations of Securing Charges,
reasonable expenses for storage, repairing for the purpose of sale, and other reasonable expenses
incurred by the chargee, and only the balance is used to fulfil the obligations in the securing agreement.

Any surplus after applying the proceeds as stated above shall be paid to any other chargee who has a
subordinate securing charge who has notified the chargee prior to distribution or, if no such notice has
been given, shall be paid to chargor.



Article 35 - Notification of the Sale

Not less than 10 days prior to disposition of the collateral, the chargee shall give a notice of sale to the
chargor and to any other person with a securing charge in the collateral subordinate to that of the
chargee, but only if the securing charge is registered in the Registry before the chargor is given a notice
for the disposition.

The notice of sale shall contain:

(a) a description of the collateral;

(b) the unpaid amount of the obligation secured under the securing agreement;

(c) the amount of the applicable expenses or, where the amount of the expenses has not been
determined, a reasonable estimate;

(d) a statement that, on payment of the amount due, a person who is entitled to receive the notice may
redeem the collateral;

(e) a statement that, unless the collateral is redeemed, the collateral will be disposed of and the chargor
may be liable for any of the obligations that have not been paid out of the amount recovered from
the sale; and 

(f) the day, time and place of any sale by public auction, the place to which closed tenders may be
delivered, and the day after which closed tenders will not be accepted, or the date after which any
private disposition of the collateral is to be made.

Collateral may be disposed of in whole or in part, by private sale, by public sale, including public
auction or closed tender, as a whole or in commercial units, or part but always in commercially
reasonable manner.

The chargee may purchase the collateral or any part of it only at a public sale and only for a price that
is close to the commercial value of the collateral.

The notice of sale is not required when:

(a) the chargee believes that the collateral will decline substantially in value if it is not disposed of
immediately after default;

(b) the cost of care and storage of the collateral is disproportionately large in relation to its value;

(c) after default, each person entitled to receive a notice consents in writing to the disposition of the
collateral without compliance with the notice requirements of this clause; or

(d) the court is satisfied that a notice is not required.



Article 36 - Report after Disposition

The chargee shall give the chargor and subordinate chargees not later than 30 days after receipt of a
written request from them a written accounting of:

(a) the amount received from the disposition of collateral;

(b) the amount applied to expenses;

(c) the distribution of the amount received from the disposition; and 

(d) the amount of any surplus.

Article 37 - Payment of the Obligation and retaining the Collateral

After default, the chargee may propose to the chargor to take the collateral or a portion of it in
satisfaction of all or a part of the chargor’s obligations under the securing agreement. The chargee must
give notice of this proposal to:

(a) the chargor; and

(b) a person with a securing charge on the collateral whose securing charge is subordinate to that of the
chargee and, who prior to the day on which the notice is given to the chargor, has registered notice
in the Registry.

If any person who is entitled to a notice gives the chargee a notice of objection within 15 days after
receiving the notice, the chargee shall dispose of the collateral.

If no notice of objection is given, the chargee is, at the expiration of the 15-day period mentioned
above, deemed to have irrevocably elected to take the collateral in satisfaction of the obligation secured
by it as provided in the proposal and is entitled to hold or dispose of such collateral free from all the
ownerships of the chargor and any subordinate secured financing chargee who was given a notice.

Article 38 - The Right of the Chargor to Redeem the Collateral

At any time before the chargee has disposed of the collateral or a contract for its disposition has been
made or before the chargee is deemed to have irrevocably elected to retain the collateral pursuant to
Article 37, the chargor or subordinate chargees may redeem the collateral against fulfilment of the
unpaid obligation. In this case, they are obliged to pay a sum equal to the reasonable expenses of
seizing, holding, repairing, and preparing the collateral for disposition. 

The chargor may waive in writing the right to redeem the collateral only after default.



Article 39 - Protection of Buyers of Collateral

Where a chargee disposes of the collateral to a buyer in good faith, the buyer who takes possession of it
acquires the collateral free from the claim of the debtor, any claim subordinate to that of the debtor and
to subordinate chargees, even if the requirements of the Law have not been complied with.

Article 40 - Recovery of Damages

When a chargee does not comply with the Law and causes damage, he must pay compensations for the
damages in accordance with the provisions of the Civil Code.

Chapter 6 - Rules of Private International Law 

Article 41 - The Applicable Law  

(a) The validity, the completion, and priority of a securing charge on an account, an instrument, or
money completed by registration or a securing charge on a motor vehicle that is not consumer
goods, an aircraft, or railway car that is not inventory is governed by the law where the chargor is
located when the securing charge attaches. A chargor is located at his principal place of business, if
any, or his residence if there is no place of business. A Company is located where it was
incorporated.

(b) The validity, the completion, and priority of a securing charge on a motor vehicle that is consumer
goods and on goods not referred to in clause (a) of this article, and of a securing charge on an
instrument or money when the instrument or money is in possession of the chargee, are governed
by the law of the state where the collateral was located when the securing charge attaches.

(c) When the collateral, which is goods, is taken to Albania from another state, a securing charge
continues to be completed in Albania if it is completed in Albania not later than 60 days after the
date on which the collateral was brought into Albania. A buyer or lessee of the collateral takes free
from the securing charge if the sale or lease occurred before the securing charge is completed in
Albania.

CHAPTER 7 - Transition and Final Provisions

Article 42 - Transition 

The Law does not apply to a transaction executed before this law comes into force. However, Articles
12-13, 14, and 19 and Chapter IV apply to an interest that would be a securing charge if it had been
created after this law comes into force when the interest conflicts with a securing charge created after
this law comes into force or another interest mentioned in this law.



An interest referred to in the last paragraph is considered to have been completed before any interest
created after the Law comes into force when one of the steps referred to in (a), (b) or (c) in Article 8
above has been taken not later than 90 days after this law comes into force.
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