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This Credit Analysis provides an in-depth 
discussion of credit rating(s) for EBRD  and 
should be read in conjunction with Moody’s 
most recent Credit Opinion and rating 
information available on Moody's website. 

European Bank for Reconstruction and 
Development  
Supranational 

Overview and Outlook 

The European Bank for Reconstruction and Development (EBRD) is a Aaa-rated 
multilateral development bank (MDB) whose mandate is to foster the transition of countries 
where it operates towards open market-oriented economies and to promote private and 
entrepreneurial initiatives. 

The EBRD’s credit strengths are its prudent capital and liquidity policies and practices, as 
well as its solid financial performance. More than 20% of its €29.7 billion in subscribed 
capital is “paid in”, a share that is high relative to other MDBs. Moreover, over 94% of its 
callable capital is committed by investment-grade countries, including 72% by Aaa and Aa-
rated member sovereigns. The bank also exhibits very low leverage, when compared to its 
peers; its internal gearing ratio -- which limits the sum of outstanding loans, share 
investments and guarantees to the sum of subscribed capital, reserves and surpluses -- was 
68% in 2013. This figure is well within its self-imposed threshold of 92%.  

The EBRD’s credit challenges include the fact that the bank will continue to face a difficult 
operating environment in coming years. It has expanded into the Southern and Eastern 
Mediterranean (SEMED) region, a new and potentially volatile operating environment. In 
addition, 26% of its operating assets are in Russia, whose outlook for economic growth is 
weak. However, we believe that the inherent credit strengths of the EBRD, including its 
robust capital base and prudent risk management,  serve as powerful buffers against potential 
shocks, preserving its creditworthiness. 

Moody's outlook on the EBRD’s rating is stable, reflecting our expectation of sustained solid 
financial performance and continued  firm shareholder support. Downward pressure on the 
rating would occur in the unlikely event of substantial upward pressure on gearing ratios 
and/or  a significant deterioration in asset quality. 

This Credit Analysis elaborates on the EBRD’s credit profile in terms of Capital Adequacy, 
Liquidity and Strength of Member Support, which are the three main analytic factors in 
Moody’s Supranational Rating Methodology. 

http://www.surveygizmo.com/s3/1133212/Rate-this-research?pubid=172901
https://www.moodys.com/credit-ratings/European-Bank-for-Reconstruction-Devlpmnt-credit-rating-19620
http://www.moodys.com/viewresearchdoc.aspx?docid=PBC_161372
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Organisational Structure and Strategy 

The European Bank for Reconstruction and Development (EBRD) is a multilateral development bank 
(MDB). It is governed by the Agreement Establishing the Bank, signed in May 1990, which states its 
general purpose and functioning rules. The EBRD’s mandate stipulates that it must only work in 
countries that are committed to democratic principles. 

The EBRD was established to assist the economies of Central and Eastern Europe (CEE) and the 
Commonwealth of Independent States (CIS) in their transition from centrally planned to market 
economies (see Exhibit 1). Since its inception, it has progressively extended its operations out of 
Europe, initially towards Turkey (Baa3 negative) and Mongolia (B2 negative), and more recently the 
Southern and Eastern Mediterranean (SEMED) region. 

EXHIBIT 1 

The EBRD’s Operations Are Diversified 
(As of December 2013) 

by sector by region 
 

  
Source: EBRD Source: EBRD 

 
The bank fulfils its mandate by providing loans, guarantees and equity investments to sovereign and 
non-sovereign entities, although its main focus is in the private sector sphere. It primarily invests as a 
partner alongside other lenders or shareholders. In this way, it aims to support and augment total 
investment rather than crowd out investments that would have been undertaken without its support. 
In addition to loans and share investments, the EBRD provides various technical assistance programs 
to its recipients, most notably in the development of private enterprise. 

The global financial crisis gave the EBRD new impetus as it scaled up its operations in 2008-09 to 
respond to the severe economic downturn affecting the regions in which it operates. In May 2010, the 
Board of Governors approved a request from the EBRD’s president for a €10 billion increase in 
authorised capital, a 50% rise from 2009 levels. The amount included €1 billion in paid-in shares, 
which allowed it to shore up its capital base. This increase in capital allowed the bank to continue to 
expand its operations in 2010-11, while maintaining existing crisis-related projects in recipient 
countries. 
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Today, the EBRD operates in 35 countries in Central Asia, Central Europe and the Baltic States, 
South-eastern Europe, Eastern Europe and the Caucasus, Russia (Baa1 negative) and the SEMED 
region. In 2013, annual bank investment1 amounted to €8.5 billion, of which projects in Russia, 
Ukraine (Caa3 negative), Romania (Baa3 stable), Poland (A2 stable) and Turkey accounted for around 
half of the total. While commitments in the SEMED region comprise the smallest portion of the total, 
they are growing quickly, whereas the portion in the largest recipient, Russia, has declined since the 
global crisis. 

Similar to most MDBs, the EBRD benefits from preferred creditor status. As a result, borrowing 
member nations have committed, under the articles 21 and 49 of the Agreement, to exempt it from 
generalised payments moratoria or foreign-exchange controls. Sovereign loans also have special status 
in that it is the EBRD’s policy not to reschedule the sovereign debt obligations of its borrowing 
members. Thus far, no sovereign borrower has defaulted on an EBRD loan. However, we note that the 
benefits of preferred creditor status are more limited for the EBRD than they are for other MDBs with 
a purely public-sector focus, given the focus of EBRD’s operations on the private sector. 

The bank’s ownership structure comprises 64 countries, including most of the world’s largest 
economies and two intergovernmental organisations. France (Aa1 negative), Germany (Aaa stable), 
Italy (Baa2 stable), Japan (Aa3 stable), the UK (Aa1 stable) and the US (Aaa stable) represent more 
than 50% of the EBRD’s subscribed capital (see Exhibit 2). Borrowing member countries collectively 
own around 14% of the institution. 

EXHIBIT 2 

The EBRD’s Shareholder Base Includes Most of the World’s Largest Economies 
(As of December 2013) 

 
(1) Includes European Community and European Investment Bank, each at 3% and France, Italy, Germany, and the UK, each at 8.6% 
(2) Includes Russia at 4%  
Source: EBRD 

 

  

                                                                        
1  Annual bank investment equals the volume of commitments made in a particular year to finance investment operations, including restructured operations, less 

cancellations or sales of such commitments in the same year. 
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Rating Rationale 

Our determination of a supranational’s rating is based on three rating factors: Capital Adequacy, 
Liquidity and Strength of Member Support. For Multilateral Development Banks, the first two factors 
combine to form the assessment of Intrinsic Financial Strength, which provides a preliminary rating 
range. The Strength of Member Support can provide uplift to the preliminary rating range. For more 
information please see our Supranational Rating Methodology. 

 

Capital Adequacy: Very High 

Conservative gearing policy mitigates risks stemming from mandate 
 

Factor 1  

Scale  Very High High Medium Low Very Low  

 
+      - 

 

Capital adequacy assesses the solvency of an institution. The capital adequacy assessment considers the availability of 
capital to cover assets in light of their inherent credit risks, the degree to which the institution is leveraged and the risk 
that these assets could result in capital losses. 

 
Our assessment of the EBRD’s capital adequacy is “Very High”, similar to other large MDBs such as 
the Asian Development Bank (ADB; Aaa stable), Inter-American Development Bank (IADB; Aaa 
stable) and the International Bank for Reconstruction and Development (IBRD; Aaa stable). 

Conservative financial policies maintain a strong capital position… 
This Very High assessment reflects the EBRD’s conservative financial policies, an overall strong capital 
position and relatively low gearing levels. The bank maintains a 1:1 ceiling on its gearing ratio, which 
limits its operating assets to a maximum of 100% of its subscribed capital, reserves and surpluses. By 
this measurement, its gearing ratio was 68% as of December 2013, well within its self-imposed ceiling 
of 92%. The 42% increase in subscribed capital since 2010 has more than offset the growth in 
operating assets. 

Moreover, in order to minimise the EBRD’s need to resort to callable capital, its Economic Capital 
Policy stipulates that required economic capital to available economic capital must remain below a 
90% threshold.2 Available economic capital rose from €10.8 billion in 2008 to €15 billion in 2013 
due to income growth; the ratio was 72% at year-end 2013, and had fallen to 69% at the end of Q1 
2014. 

By our comparative metrics, its asset coverage ratio3 was a strong 52.7% in 2012, significantly higher 
than the Aaa median of 33.4% in the same year. At the time of publication, the 2013 median was not 
yet available for our entire rating universe. However, the EBRD’s asset coverage ratio strengthened to 
56.3% in 2013, and is likely to remain significantly above the Aaa median. 

                                                                        
2 The EBRD defines required economic capital as potential capital losses – both expected and unexpected –  it may incur and is assessed based on credit, market and 

operational risk. Available economic capital is defined as paid-in capital, reserves and general provisions, excluding all callable capital.  
3  As measured by usable equity as a percent of gross loans outstanding and equity operations. 

http://www.moodys.com/viewresearchdoc.aspx?docid=PBC_161372
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... which is necessary to support the bank’s relatively riskier mandate 
These prudent limits are necessary to support the bank’s operations, which subject the EBRD to credit 
risks potentially more acute than those faced by MDBs without or with less of a private-sector focus. 
Non-performing loans (NPLs) amounted to 3.3% of total loan operating assets as of December 2013, 
averaging 2.1% over seven years (see Exhibit 3). This ratio, while higher than the NPLs of public-
sector-focused peers, is comparable to the private-sector-focused International Finance Corporation 
(IFC; Aaa stable). 

EXHIBIT 3 

Provisioning for Losses and NPLs Has Been Increasing 

 
Source: EBRD 

 
In 2013 the EBRD increased its provisions for losses by €133 million, following a €120 million 
allocation in 2012. This action reflects management’s expectation that the operating environment will 
become more challenging and lead to greater losses. As of the end of 2013, the EBRD had set aside 
€817 million of general and specific provisions in addition to €730 million of loan-loss reserves, 
representing more than two times its gross impaired assets. 

The EBRD’s most important area of operations is Russia 
Around 26% of the EBRD’s operations are concentrated in Russia and this portfolio concentration is a 
potential source of risk for the bank’s asset quality. We expect the Russian economy to contract by 1% in 
2014 and remain weak in 2015. However, we note that the risks to the EBRD’s balance sheet are 
mitigated by two factors: (1) its portfolio of projects in Russia is diversified, with approximately, as of Q1 
2014, a third in manufacturing and services, another third in financial institutions, and the rest in a 
variety of sectors ranging from agribusiness to energy production; and (2) many of these projects are joint 
ventures with foreign companies that manufacture their products for both domestic and overseas markets 
(providing some diversification of risk away from a reliance on the Russian economy). Moreover, we note 
that the EBRD’s NPLs as a proportion of operating assets remained relatively stable in 2013 despite real 
GDP growth in Russia slowing to 1.3% in that year from 3.4% in 2012. On 16 July the European 
Union (EU) announced new sanctions against Russia owing to ongoing tensions between Russia and 
Ukraine.4 The announcement included the EU’s intention to use its position as a major shareholder 
(through the holdings of several EU member states) in the EBRD to stop the bank from investing in new 
projects in Russia. However, there have thus far been few details released by the EU and therefore the 
implications of its actions on the EBRD’s operations remain uncertain. We note, however, that the 
EBRD’s operating assets in Russia amounted to €6.9 billion at year-end 2013, down from €7.8 billion 
at the end of the previous year, as the bank has increasingly focused on new regions (such as SEMED). 
 

                                                                        
4  See Sovereign Outlook: Commonwealth of Independent States, 12 May 2014. 
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The bank’s risk asset coverage ratio5 was 338% at the end of 2013, up from 314% in 2012, but 
significantly lower than its pre-crisis level of 675% in 2007, as the growth in risk assets exceeded the 
increase in paid-in capital, reserves and retained earnings. Comparatively, this ratio is higher in peers 
with higher proportions of callable capital, such as the IBRD at 469.5% or the ADB at 1,054.6%. 
However, in terms of the ratio of risk assets as a percent of useable equity the EBRD, at 158.4%, 
compares favourably with the IBRD at 113.8% and the ADB at 139.4%. 

Continued profitability supports the strength of bank’s balance-sheet. 
The EBRD has historically posted robust profitability, especially between 2003 and 2007 when its 
return on assets averaged 4.4%. However, it recorded losses over 2008-09, largely as the result of 
mark-to-market losses on its share investments portfolio and provisions against expected losses in the 
banking portfolio (see Exhibit 4).  

A subsequent reversal in these trends allowed the bank to return to profit in 2010 before renewed 
market volatility reduced net realised profit (before transfers) in 2011. But in 2012, net realised profit 
reached €1 billion, up from €173 million in the year before, largely on the back of a positive 
movement in equity valuations and realised equity gains of €274 million. 

Net realised profit in 2013 rose to €1.2 billion, before provisions, driven by net interest income of 
€845 million and realised gains in the equity portfolio of €544 million. While net interest income fell 
only slightly from €875 million in 2012, realised gains in the bank’s equity portfolio rose significantly 
over the €304 million in the previous year, highlighting the stability of the bank’s interest income 
relative to its more variable and volatile equity earnings. The net interest margin on banking assets6 
remained stable at 3.7% in 2013, as it had been in 2012, whereas the net interest margin7 on all assets, 
including more conservatively managed treasury assets, stands lower at 1.7% for both years. The 
EBRD’s ability to borrow at sub-LIBOR rates has enabled it to maintain favourable spreads that 
contribute to the stability of its interest margin. 

EXHIBIT 4 

Profitability Is Affected by Mark-to-Market Losses on Its Share Investments Portfolio and Provisions  

 
Source: EBRD 
 

                                                                        
5 This ratio measures paid-in capital, callable capital of Aaa/Aa-rated countries, reserves, provisions and retained earnings against operating assets in sub-investment grade 

countries (as defined by Moody’s government bond ratings). 
6  Defined as interest earned from EBRD’s banking portfolio, net of interest expenses, as a percent of total banking assets. 
7  Defined as interest earned from EBRD’s banking and treasury portfolio, net of interest expenses, as a percent of total earning assets.  
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Given global economic weakness and persistent financial market volatility, we do not expect the bank 
to return over the medium term to the extraordinary level of profits recorded in 2005-07. Whilst a 
substantial deterioration in current economic and financial conditions could lead to investment losses 
(especially on the equity part of the EBRD’s portfolio), as well as increased provisioning, we consider 
that its inherent credit strengths -- including its robust capital base and prudent risk management -- 
would mitigate the effect of possible shocks and preserve its creditworthiness. Moreover, we note that 
the EBRD benefits from preferred creditor status, which gives it the priority right to payment in full.  

Liquidity: Very High 

Strong debt-service coverage supported by conservative policies and very strong market access   

Factor 2  

Scale  Very High High Medium Low Very Low  

 
+      - 

 

A financial institution’s liquidity is important in determining its shock absorption capacity. We evaluate the extent to 
which liquid assets cover debt service requirements and the stability of the institution’s access to funding. 

 
Our assessment of the EBRD’s liquidity is “Very High”, supported by its conservative treasury 
management policies, favourable debt structure, and strong indicators of market access. Other MDBs 
that score Very High on this factor are the ADB, the African Development Bank (AfDB), the IFC and 
the IBRD. 

Liquidity policies are prudent 
The EBRD is one of the more liquid MDBs that Moody’s rates (see Exhibit 5). Its internal liquidity 
guidelines require that net liquid assets must cover a minimum of 45% of projected net cash 
requirements over the next three years, and that gross treasury liquid assets must be at least 75% of all 
committed, but undisbursed project financing, plus one year’s debt service. 

The EBRD executes this policy by maintaining liquidity in an operating target zone of 90% of the 
next three year’s net cash requirements and 100% of committed but undisbursed project financing, 
plus one year’s debt service. In Q1 2014 net liquidity represented 96% of the next three years’ net cash 
requirements and 97% of committed, but undisbursed assets, plus one year’s debt service. The bank 
also introduced a short-term liquidity ratio broadly based on a Basel III-proposed liquidity coverage 
ratio (30- and 90-day horizon) at the end of 2012, which also ensures that cash outflows are fully 
covered by cash inflows and highly liquid assets. 

Overall, liquidity remains high relative to other Aaa-rated MDBs. Liquid assets -- as a percentage of 
total assets -- were 41% for the EBRD in 2013, much higher than the ADB (22.2%), the IBRD 
(12.7%), or the EIB (12.8%), and at a comparable level to the IFC (46%). 
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EXHIBIT 5 

Liquid Assets -- As a Percentage of Total Assets -- Are Very High Relative to Peers 
(As of December 2013) 

 
Source: EBRD, ADB, EIB, IBRD 

 

Favourable liability structure and strong market access 
In 2013 the EBRD issued long-term debt of €6.5 billion with an average tenor of 5.1 years, bringing 
its total borrowing to €29.7 billion at the end of that year. An increase in debt issued in 2010, and 
then a slowdown in issuance over the next few years mirrored the growth in business volumes. Debt 
outstanding fell by 7% in 2013, compared to growth of 9% in 2012, and 22% in 2011. 

The bank enjoys strong market access, with debt generally trading at prices that would imply a Aaa-
rating according to our estimates. Investors are relatively diversified, being fairly split among central 
banks, institutional investors, and financial institutions, with a small percentage of retail investors. In 
2013, about half of the investors in the EBRD were in Europe, the Middle East and Africa (EMEA), 
slightly more than a third were in Asia, and the rest were in the Americas. 

In addition to maintaining a conservative debt-maturity profile, the EBRD matches its assets and 
liabilities by: (1) hedging foreign-currency and interest-rate risks through swaps and derivatives; and 
(2) borrowing and lending in a wide range of currencies and interest-rate structures. Its local-currency 
issuances also support its efforts to develop the private sector and capital markets in recipient countries. 

When looking at the EBRD on a comparative basis, by our measurement of its overall liquidity 
position, its debt-service coverage ratio8 is strong, at 56.9% in 2012, and above the Aaa median of 
53.6%. Although we do not yet have the 2013 Aaa median, the EBRD’s debt-service coverage ratio 
remains relatively strong at 43.2%. 

 

 

 

                                                                        
8  Defined as debt maturities within the next year – the sum of the stock of short-term debt and all long-term debt amortising or maturing within the next 12 months – as 

a percent of the stock of liquid assets. 
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Strength of Member Support: Very High 

Diversified and committed member base supports creditworthiness 
 

Factor 3 

Scale  Very High High Medium Low Very Low  

 
+      - 

 

Contractual support primarily manifests itself in the callable capital pledge, which is a form of emergency support. 
Extraordinary support is a function of shareholders’ ability and willingness to support the institution in ways other than 
callable capital. Strength of member support can increase the preliminary rating range determined by combining factors 
1 and 2 by as many as three scores. 

 
We assess the strength of member support for EBRD as “Very High”, based on the shareholders’ 
contractual commitments and highly creditworthy member base (see Exhibit 6). Other MDBs that are 
assessed at this level include the ADB, the IADB and the IBRD. 

Strong indications of commitment from a creditworthy member base 
In May 2010, the Board of Governors approved a 50% increase in total authorised capital to €30 
billion. The €10 billion increase in capital -- which comprised a €1 billion rise in paid-in shares 
through the capitalisation of reserves, and increased callable capital of €9 billion -- has allowed the 
EBRD to scale up its lending operations, while retaining ample reserves and respecting its statutory 
gearing limit. 

EXHIBIT 6 

   Largest Shareholders Exemplify Strength of Contractual Support 
As of December 2013 [1] 

 %of Total 

Par Value of Shares 

Paid-in Capital Members Total Callable 

United States (Aaa stable) 10.1 3,002 2,376 625 

France (Aa1 negative) 8.6 2,557 2,024 533 

Germany (Aaa stable) 8.6 2,557 2,024 533 

Italy (Baa2 stable) 8.6 2,557 2,024 533 

Japan (Aa3 stable) 8.6 2,557 2,024 533 

United Kingdom (Aa1 stable) 8.6 2,557 2,024 533 

Russia (Baa1 negative) 4.0 1,201 951 250 

Canada (Aaa stable) 3.4 1,020 807 213 

Spain (Baa2 positive) 3.4 1,020 807 213 

European Union (Aaa stable) 3.0 900 712 188 

European Investment Bank (Aaa stable) 3.0 900 712 188 

Subtotal 70.2 20,828 16,485 4,342 

     Others  29.8 8,845 6,986 1,860 

     Total  100 29,673 23,471 6,202 

Source: EBRD, Moody’s 

[1] The data on capital shares in the table are for December 2013, however, the ratings presented are current as of date of publication.  

The EBRD’s high-quality capital resources support our assessment of its Aaa rating. Our rating 
assessment of the EBRD, as is the case for most MDBs, also includes the institution’s €23.5 billion of 
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callable capital. Callable capital is a “full faith and credit” obligation of each member country, and 
provides a substantial cushion that could be “called” in the remote event that the EBRD encounters 
difficulties repaying its borrowings. More than 20% of its €29.7 billion of capital is paid in, a slightly 
higher ratio than for other major MDBs. However, this results in a total debt to callable capital ratio9 
which is higher than peers at 145.in 2013. 

The bank’s callable capital is of a very high quality. Aaa and Aa-rated shareholder members account for 
72% of the total. As of end-2013, of the borrowing member countries, 12 are rated investment grade 
by Moody’s, including most of the larger borrowing member countries.10  

Borrowing members account for 14% of the capital base which, in addition to the relative 
geographical diversification of its shareholders, somewhat mitigates the risk of any circular 
deterioration in asset quality and support capacity from shareholders. The largest shareholder countries 
– the US, Japan, France, Germany, Italy and the UK – together own over 50% of the institution. 

High assessment of extraordinary support  
In our methodological framework, we assess extraordinary support – shareholders’ ability and 
willingness to support the institution above and beyond contractual obligations – for the EBRD to be 
high. The median shareholder rating on a weighted average basis is Aa1. As discussed above, the ability 
of shareholders to support the EBRD is very high.  

However, when looking at the largest shareholders, and their obligations and ownership shares in other 
supranational entities, we would estimate a medium rank order of priority of support for the bank in 
times of hypothetical extreme stress. Nonetheless, our assessment of the overall strength of member 
support remains very high, and together with the EBRD’s very strong intrinsic financial strength, leads 
to our overall Aaa rating. 

 

                                                                        
9  Defined as total borrowings as a percent of discounted callable capital pledged by members rated Baa3 or higher. The callable capital is discounted by Moody's 30-year 

expected loss rates associated with ratings. 
10 For example, Russia (Baa1 negative), Romania (Baa3 stable), Poland (A2 stable), Kazakhstan (Baa2 positive) and Turkey (Baa3 negative).  
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Rating Range 

Combining the scores for individual factors provides an indicative rating range. While the information used to determine the grid mapping is mainly historical, our ratings 
incorporate expectations around future metrics and risk developments that may differ from the ones implied by the rating range. Thus, the rating process is deliberative and not 
mechanical, meaning that it depends on peer comparisons and should leave room for exceptional risk factors to be taken into account that may result in an assigned rating 
outside the indicative rating range. For more information please see our Supranational Rating Methodology. 

Supranational Rating Metrics: European Bank for Reconstruction and Development  
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Comparatives 

This section compares credit relevant information regarding the European Bank for Reconstruction 
and Development (EBRD) with other supranationals rated by Moody’s Investors Service. It focuses on 
a comparison with supranationals within the same rating range and shows selected credit metrics and 
factor scores. 

The EBRD’s capital adequacy is very high, similar to other large multilateral development banks 
(MDB), such as the Asian Development Bank (Aaa stable). The EBRD’s focus on private-sector 
financing subjects it to credit risks (and, as such, it has a higher ratio of non-performing loans to total 
loans relative to its Aaa-rated peers) potentially more acute than those faced by MDBs without such a 
private-sector focus.  

However, risks are mitigated by the fact that the EBRD maintains a strong capital position and has 
relatively low gearing levels. Moreover, our assessment of the bank’s liquidity is very high, supported 
by its conservative treasury management policies, favourable debt structure, and strong indicators of 
market access. Indeed, the EBRD is one of the more liquid MDBs that Moody’s rates. We assess the 
strength of member support for it as very high, based on the shareholders’ contractual commitments 
(including a high level of paid-in capital) and a highly creditworthy member base on par with its Aaa-
rated peers. 

EXHIBIT 7 

European Bank for Reconstruction and Development (EBRD) Key Peers 

  Year EBRD ADB IADB IBRD IFC AfDB[5] 
Aaa 

Median[6] 

Rating/Outlook  Aaa/STA Aaa/STA Aaa/STA Aaa/STA Aaa/STA Aaa/STA -- 

Total Assets (US$ million) 2013 67,518 115,868 97,007 324,367 68,413 32,605 32,395 

Factor 1  Very High Very High Very High Very High Very High Very High -- 

Usable Equity/Gross Loans Outstanding +Equity Operations (%)[1] 2013 56.3 31.8 33.3 27.5 65.1 46.6 19.3 

Debt/Usable Equity (%)[1] 2013 209.9 359.6 291.7 358.0 201.8 248.7 201.8 

Gross NPLs/Gross Loans Outstanding (%)[2] 2013 3.3 0.0 0.2 0.3 4.0 2.8 0.3 

Factor 2  Very High Very High Very High Very High Very High Very High -- 

ST Debt + CMLTD/Liquid Assets (%)[3] 2013 43.2 54.6 54.9 85.7 26.7 94.4 26.7 

Bond-Implied Ratings (Average) 2013 Aa2 Aaa Aaa Aaa Aaa Aaa Aaa 

Intrinsic Financial Strength (F1+F2)  Very High Very High Very High Very High Very High Very High -- 

Factor 3  Very High Very High Very High Very High Medium Very High -- 

Total Debt/Discounted Callable Capital (%)[4] 2013 145.4 46.2 73.3 82.9 -- 75.0 23.1 

Weighted Median Shareholder Rating (Year-End) 2013 Aa1 Aa3 Baa1 Aa3 Aa1 Ba1 Aa1 

Rating Range (F1+F2+F3)  Aaa-Aa2 Aaa-Aa2 Aaa-Aa2 Aaa-Aa2 Aaa-Aa2 Aaa-Aa2 -- 

Notes: 

[1] Usable equity is total shareholder's equity and excludes callable capital 

[2] Non performing loans 

[3] Short-term debt and currently-maturing long-term debt 

[4] Callable capital pledge by members rated Baa3 or higher, discounted by Moody's 30-year expected loss rates associated with ratings 

[5] AfDB data and metrics are for 2012 

[6] Aaa median does not include 2013 data for AfDB, EIB, EIF, EU, IADB. These calculations were not yet available at time of publication. 

Source: Moody’s, EBRD, ADB, IADB, IBRD, IFC, AfDB  



 

 

  

SOVEREIGN & SUPRANATIONAL 

13   JULY 22, 2014 
   

CREDIT ANALYSIS: EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT 

Appendices 

Rating History 

EBRD 

  Issuer Rating Senior Unsecured Outlook   

  Long-term Short-term 

 

 Date 

Rating Assigned -- P1 -- Stable Dec-2004 

Rating Assigned Aaa -- Aaa Stable Dec-1994 
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Annual Statistics - European Bank for Reconstruction and Development (EBRD) 

Balance Sheet Summary (EUR Millions) 

            2006 2007 2008 2009 2010 2011 2012 2013 

Assets 

        

 

Cash 5,708 6,332 4,507 4,418 4,153 6,023 8,115 7,513 

 

Debt Securities 8,595 8,374 9,310 7,794 9,692 11,538 12,410 12,537 

 

Gross Loans  8,311 8,985 11,064 13,288 15,464 18,327 19,580 19,681 

 

       (-) Provisions for losses 341 124 361 882 630 672 736 817 

 

Net Loans  7,970 8,861 10,703 12,406 14,834 17,655 18,844 18,864 

 

Share Investments 5,053 6,640 4,406 4,791 5,854 6,095 6,713 6,553 

 

Other Assets  3,365 2,968 4,121 3,130 4,794 5,725 5,060 3,491 

 

        o/w: Other Financial Assets 3,124 2,786 3,988 3,021 4,693 5,628 4,965 3,398 

 

              o/w Derivatives 2,130 1,961 2,849 2,538 4,168 5,111 4,671 3,094 

 

        o/w: Intangible Assets 21 39 48 53 47 44 41 39 

 

        o/w: Fixed Assets 28 43 41 39 38 38 42 44 

 

        o/w: Paid in Capital Receivable 192 100 44 17 16 15 12 10 

Total Assets 30,691 33,175 33,047 32,539 39,327 47,036 51,142 48,958 

 

  

        Liabilities 

        

 

Borrowings 16,816 17,671 18,436 19,844 24,947 31,805 34,910 31,202 

 

        o/w: Loans (Money market deposits) 1,194 1,462 2,141 2,129 1,911 2,610 3,086 1,543 

 

        o/w: Securities 15,622 16,209 16,295 17,715 23,036 29,195 31,824 29,659 

 

               o/w Current 4,778 6,101 7,667 5,149 5,674 6,267 8,591 7,120 

 

               o/w Non-Current 10,844 10,108 8,628 12,566 17,362 22,928 23,233 22,539 

 

Other Financial Liabilities 1,703 1,630 2,861 1,180 1,403 2,058 2,282 2,880 

 

               o/w Current 1,486 1,332 1,779 540 340 728 1,141 1,333 

 

               o/w Non-Current 217 298 1,082 640 1,063 1,330 1,141 1,547 

Total Liabilities 18,519 19,301 21,297 21,024 26,350 33,863 37,192 34,082 

 

  

        Equity 

        

 

Total Subscribed Capital 19,794 19,794 19,794 19,794 20,793 28,380 29,601 29,673 

 

(-) Callable Capital (CC) 14,596 14,596 14,596 14,596 14,596 22,181 23,399 23,471 

 

            o/w: (CC of Aaa/Aa Countries) 12,240 12,240 12,240 12,240 12,115 15,728 16,862 16,862 

 

Paid-in Capital 5,198 5,198 5,198 5,198 6,197 6,199 6,202 6,202 

 

Reserves 2,712 2,563 2,108 3,150 1,256 1,410 2,230 1,879 

 

           o/w: General Reserve  2,204 2,027 623 1,299 197 428 1,235 843 

 

           o/w: Special Reserve 215 232 250 273 306 306 306 306 

 

           o/w: Strategic Reserve -- -- 830 800 -- -- -- -- 

 

           o/w: Loan Loss Reserve 293 304 405 778 753 676 689 730 

 

Retained Earnings 4,262 6,113 4,444 3,167 5,524 5,564 5,518 6,795 

Total Equity 12,172 13,874 11,750 11,515 12,977 13,173 13,950 14,876 
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Balance Sheet Summary (EUR Millions) 

            2006 2007 2008 2009 2010 2011 2012 2013 

Total Liabilities and Equity 30,691 33,175 33,047 32,539 39,327 47,036 51,142 48,958 

[1] For 2011 general reserve includes: (i) €210 million of which €190 million will be disbursed as a grant and will be reflected in the income statement, below net profit, when the grant agreement 
is signed and (ii) €20 million to be used for technical assistance in the SEMED region. 

 

Income Statement Summary (EUR Millions ) 

            2006 2007 2008 2009 2010 2011 2012 2013 

 

Income 

        

 

Interest Income 1,065 1,293 1,300 888 776 1,046 1,206 1,097 

 

Net Commission Income 15 14 6 14 19 20 32 25 

 

Other Operating Income Net 2,190 1,344 -800 -538 897 -314 529 625 

 

         o/w: Dividend Income from Shares 87 87 68 40 66 115 87 105 

 

         o/w: Net Income From Financial Operations 2,103 1,257 -868 -578 831 -429 442 520 

Total Income 3,270 2,651 506 364 1,692 752 1,767 1,747 

 

   

        

 

Expenses 

        

 

Interest Expense 603 717 633 306 159 263 331 252 

 

General Administrative Expenses  212 240 227 220 228 249 270 319 

 

Depreciation & Amortization 13 11 16 17 22 21 25 26 

Total Expenses 828 968 876 543 409 533 627 597 

 

   

        

 

Pre-provision Profit  2,442 1,683 -370 -179 1,283 219 1,140 1,150 

 

   (-) Provisions for Losses 53 -201 232 567 -94 46 120 138 

 

Operating Income  2,389 1,884 -602 -746 1,377 173 1,020 1,012 

 

   (-) Transfers of net income approved by Board of Governors -- -- 115 165 150 -- 190 90 

Net Income 2,389 1,884 -717 -911 1,227 173 831 922 
 

Financial Ratios 

            2006 2007 2008 2009 2010 2011 2012 2013 

Capital Adequacy (%) 

        

 

Usable Equity/Gross Loans Outstanding + Equity Operations (%)  110.0 112.4 77.8 64.1 61.0 53.1 52.8 56.3 

 

Debt/Usable Equity  [1] 140.4 128.3 157.5 172.6 192.5 241.7 249.4 209.9 

 

NPA/Gross Loans (%) [2]  0.2 0.4 1.1 2.3 3.0 2.6 3.2 3.3 

 

Provisions/NPA (X) [2] 17.9 3.4 2.8 2.9 1.4 1.4 1.2 1.2 

 

Return on Average Assets 8.1 5.9 -2.2 -2.8 3.4 0.4 1.7 1.8 

 

Interest Coverage Ratio (X) 5.0 3.6 -0.1 -2.0 8.7 1.7 3.5 4.7 

 

   

        Liquidity (%) 

        

 

Liquid Assets/Total Assets 46.6 44.3 41.8 37.5 35.2 37.3 40.1 41.0 

 

Liquid Assets/Total Debt 85.1 83.2 74.9 61.5 55.5 55.2 58.8 64.3 

 

ST Debt + CMLTD/Liquid Assets [3]  41.8 51.4 71.0 59.6 54.8 50.5 56.9 43.2 
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Liquid Assets/Short-term Debt [4] 561.7 443.1 573.8 449.1 623.4 438.3 522.1 517.4 

 

Bond-implied rating (Average) Aa2 Aaa Aaa Aa1 Aaa Aaa Aaa Aa2 

 

   

        Strength of Member Support (%) 

        

 

Callable Capital of Aaa-Baa3 Members/Total Callable Capital 95.1  96.0  96.0  95.9  94.5  93.8  89.5  94.1  

  Total Debt/Discounted Callable Capital  122.2  127.3  132.8  143.3  182.8  148.0  170.7  145.4  

 

Weighted Median Shareholder Rating Aaa Aaa Aaa Aaa Aaa Aaa Aa1 Aa1 

[1]  Usable equity is equal to paid-in capital + reserves + retained earnings - (subscriptions due but not received + capital called but not due) 

[2] NPA is Non-performing assets.  

[3] ST Debt + CMLTD includes all short term debt by residual maturity – including all debt issued with maturity of a year or less,  commercial paper, money market deposits, long term debt 
maturating in the year, as well as bonds with the first call date within the year. 

[4] Liquid Assets as a percent of short term debt by original maturity. 
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Moody’s Related Research 

Rating Methodologies:  

» Multilateral Development Banks and Other Supranational Entities, December 2013 (161372) 

» Sovereign Bond Ratings, September 2013 (157547) 

Moody’s Website Links: 

» Sovereign Risk Group Webpage 

» Supranational Ratings List 

To access any of these reports, click on the entry above. Note that these references are current as of the date of publication of 
this report and that more recent reports may be available. All research may not be available to all clients. 

Related Websites 

For additional information, please see: 

» The EBRD website: http://www.ebrd.com 

MOODY’S has provided links or references to third party World Wide Websites or URLs ("Links or References") solely for your 
convenience in locating related information and services. The websites reached through these Links or References have not 
necessarily been reviewed by MOODY’S, and are maintained by a third party over which MOODY’S exercises no control. 
Accordingly, MOODY’S expressly disclaims any responsibility or liability for the content, the accuracy of the information, and/or 
quality of products or services provided by or advertised on any third party web site accessed via a Link or Reference. Moreover, 
a Link or Reference does not imply an endorsement of any third party, any website, or the products or services provided by any 
third party. 
 

 
  

http://www.moodys.com/viewresearchdoc.aspx?docid=PBC_161372
http://www.moodys.com/viewresearchdoc.aspx?docid=PBC_157547
http://www.moodys.com/researchandratings/market-segment/sovereign-supranational/-/005005/4294966293/4294966623/-1/0/-/0/-/-/en/global/rr
http://v2.moodys.com/moodys/cust/content/loadcontent.aspx?source=StaticContent/BusinessLines/Sovereign-SubSovereign/RatingsListSR.htm&Param=ALL
http://www.ebrd.com/
http://www.surveygizmo.com/s3/1133212/Rate-this-research?pubid=172901
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