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I.

Introduction

The completion of the EBRD's Legal Indicator Survey ('LIS') on insolvency, and
its insolvency sector assessment (~ssessment') in 2004, provide stakeholders in
insolvency cases, or 'consumers' of legal systems, with a unique understanding of
the extensiveness and effectiveness of insolvency legal regimes in the countries of

operations.
Simply stated, the value of an insolvency law regime! can be measured by its abil-

ity to respond to the interests of its two main stakeholders or consumers-creditors
and debtors. If the response is insufficient, the basic purpose of an insolvency regimeis 

fundamentally undermined.

II. Extensiveness: The Assessment

The EBRD's assessment of insolvency legislation-in particular the extent to which
such legislation complies with international standards-has been presented by the
same authors elsewhere and has revealed that significant legislative reform is
needed throughout most of the EBRD's countries of operations.2 The Assessment,
which covered 97 fields of inquiry with respect to each country's law, ultimately
placed legislation, in accordance with their levels of basic compliance with
international standards, in one of five categories. Table I shows the results of the
Assessment.3

It should be noted that 'Very High Compliance' does not necessarily denote a law
that is on par with the leading national legislation in insolvency around the world.(
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1. The studies discussed in this paper focus exclu-
sively on company insolvencies and, therefore, ne-
cessarily exclude laws and legal systems as they
pertain to individual insolvency.

2. 

For a detailed discussion, see Annex 1.1 of the
EBRD 1Tansition Report 2004.
J. Assessment is current to all laws in force as at
31 January 2004.
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